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. November 18, 1991
% To the citizens of the CITY OF KINSTON:

The comprehensive annual financial report of the CITY OF
! KINSTON (the City) for the fiscal year ended June 30, 1991, is
’ hereby submitted. Responsibility for both the accuracy of the data
: and the completeness and fairness of the presentation, including
H all disclosures, rests with the City. To the best of our knowledge
and belief, the enclosed data are accurate in all material respects
= and are reported in a manner designed to present fairly the
{H financial position and results of operations of the various funds
| and account groups of the City. All disclosures necessary to
enable the reader to gain an understanding of the City's financial

H activities have been included.
1

The comprehensive annual financial report is presented in
three sections: introductory, financial, and statistical. The
introductory section includes this transmittal letter, the City's
organizational chart and a 1list of principal officials. The

. financial section includes the general purpose financial statements
7 and the combining and individual fund and account group financial
o statements and schedules, as well as the auditor's report on the
financial statements and schedules. The statistical section
2 includes selected financial and demographic information, generally
~f presented on a multiyear basis.

! This report includes all funds and account groups of the City.
‘j% The City provides a full range of services including police and
b fire protection; sanitation services; construction and maintenance
o of streets and other infrastructure; planning and zoning services;
7 and parks and recreational services. In addition to general
! governmental activities, the City owns and operates electrical and
water and sewer utilities; therefore these activities are included
in the reporting entity. However, the City of Kinston Housing
4 Authority, the Lenoir County - City of Kinston Airport Commission
i and the City of Kinston School District do not meet the established
‘ criteria for inclusion in the reporting entity, and accordingly are
1 excluded from this report.
] 1

(COUNCIL MEMBERS) MANSFIELD H. CREECH - EDDIE KORNEGAY - JOHNNIE MOSLEY - AARON BROOKS - JAN BARWICK



The City is required to undergo an annual single audit in
conformity with the provisions of the Single Audit Act of 1984 and
U.S. Office of Management and Budget Circular A-128, Audits of
State and Local Governments. Information related to this single
audit, including the schedule of federal and State financial
assistance, findings and recommendations, and auditor's reports on
the internal control structure and compliance with applicable laws
and regulations, are included in a separate report.

ECONOMIC CONDITION AND OUTLOOK

The City, located 75 miles east of the City of Raleigh (the
State Capital) and 60 miles west of the Atlantic Coast, is the
largest municipality in Lenoir County and serves as the County
seat. Over the past ten years, Kinston and Lenoir County
experienced significant changes in historic character and demo-
graphics. In FY 1987 community support and resources were
mobilized to react to many of these changes. Improvements in
education, the arts, community affairs, downtown revitalization,
and most importantly, economic development activities resulted from
these efforts. While the reaction to these changes has been, by
and large, positive, concerns were voiced in the public and private
sectors about the future of the total community. What are our
strengths and weaknesses? What do we need to do to improve, grow
and develop as a city, county and region? How do we best utilize
our public and private resources? The outcome of these questions
and concerns was the adoption in January 1991 of a joint resolution
by the KXinston City Council and the Lenoir County Board of
Commissioners formalizing a county-wide strategic planning process.
The purpose of the Strategic Plan is to critically assess the
community's position and those factors which affect it and to
identify opportunities, problems, strengths and weaknesses.
Through consensus decision-making, a plan of action will be
developed to address community goals. The end result will be the
management of change and the improvement of the community's future
position and quality of life.

MAJOR INITIATIVES

For the Year.

The FY 91 budget process required tough decisions to be made
with respect to the City's ability to provide quality services
based on current revenues. However, through the implementation of
new and innovative productivity improvements and efficiency
measures, several new operating programs and significant capital
improvement projects were initiated.

Based on the recommendations of an independent consulting
firm to contract out cemetery, Public Service Complex and City Hall
grounds maintenance, the cemetery division of the Public Works
Department reorganized under a buildings and grounds division.
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The reorganization and the contracting out of grounds maintenance
functions allowed the General Fund to delete two full-time
positions and eight seasonal positions from its operating expense
requirements.

A housing code enforcement program was initiated to promote,
enhance and protect the public health and safety through the
administration and enforcement of state and local building codes.
This program's objectives are to eliminate unsafe occupied and
abandoned structures. The Recreation Department's parks patrol
program will provide safer leisure time for citizens through the
presence of uniformed City staff patrolling the City's 111 park
acres. A new position of Environmental Compliance Officer was
created within the Fire Department to monitor City infrastructure
for the presence of hazardous materials.

During the year, the City began the design of several capital
improvement projects to improve the electric system and to comply
with federal and State mandated wastewater treatment regulations.
The design for a new electric substation to relieve other substa-
tions of overloaded conditions and to better serve the Industrial
Park complex was completed in FY 91. Also completed in FY 91 were
the design and financing arrangements for a Phosphorous Remov-
al/Sludge Management System. This is a federal and State mandated
project requiring the acquisition of a chemical feed system with a
sludge holding tank to control phosphorous discharge at wastewater
treatment plants.

The Recreation Department began a systematic renovation of six
recreation centers to ensure safety and continued high participa-
tion by citizens. Also on the Recreation Department's agenda is a
systematic schedule for general facility improvements to the
Grainger Stadium Complex, including increased acreage and an
expanded parking lot. The City is the home of the Kinston Indians,
a prestigious Class "A" minor league farm club of the Cleveland
Indians.

In the Future.

During the FY 92 budget process priorities were developed to
identify those areas of emphasis that each department will address
during the upcoming fiscal year. These work objectives include
street maintenance and repaving, dirt street construction and
paving, annexation implementation, minimum housing code enforce-
ment, recycling and solid waste management, and electric and water
system improvements.

iii



An aggressive crack filling program is the cornerstone of the
City's street preventive maintenance program as it is a first line
of defense against pavement deterioration. The City will also
continue with its routine resurfacing of Kinston's 100 miles of
paved streets. Each year the Institute for Transportation Research
Education (ITRE) conducts a study which provides a priority listing
of streets that need resurfacing. Dirt street construction and
paving is among the highest priorities of the City Council.
Approximately $100,000 is committed annually to dirt street paving.

In July 1991 the City annexed approximately 12 square miles
adjacent to the City. The major advantages to the City include an
increased tax base, an increase in revenues, and a larger popula-
tion. The broader tax base prepares the City for the widest
variety of financing options through broader debt limits should the
City require a need for bonds or other forms of debt to prepare for
and meet the demands of the future. The advantages, however, also
bring increased responsibilities. All annexed areas will receive
police patrolling and services, an increase in fire rating with
lower fire insurance costs, water and sewer within two (2) years,
regular garbage and refuse collection, environmental services,
street maintenance and storm water control, street lighting, street
signs and full access to the City recreation programs.

The Housing Code Enforcement program, newly implemented in FY
91, will receive even greater emphasis in FY 92, Sixty per cent
(60%) of structures inspected are not in accordance with State and
local codes. Eight-five (85) structures are scheduled to be
inspected in FY 92. If not repaired, structures found to be
dilapidated will be demolished. A relocation program will be
developed, if needed, as many of the dilapidated houses are tenant-
occupied.

The Public Works Department will conduct a recycling feasibil-
ity study as a result of a State mandated reduction of 25% of the
solid waste stream to the landfill.

The capital improvement program for FY 92 includes the
construction of electric, water and wastewater systems designed in
FYy 91. The City will begin the construction of a new 20 MVA
electric substation and transmission tap and begin the conversion
of 13.4 miles of transmission system from 4 KV to 12 KV distribu-
tion. The water system will be extended to the newly annexed areas
and four (4) existing water lines will be lengthened. Construction
will also begin on phosphorous removal facilities at the City's two
(2) wastewater treatment plants.

Department Focus. Each year the City selects a department to
highlight for its efforts and accomplishments. In 1991, the City's
Police Community Action Team (P-CAT) has been selected for review.
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The Police Community Action Team concept was developed as a
positive response to ongoing issues of crime and fear in particular
segments of the City. Cities throughout the country have experi-
enced rapid increases in violent crime and levels of fear in
neighborhoods where drug dealing and related activity have become
commonplace. In response to this, many cities have looked to their
law enforcement agencies to deal with this problem. A common theme
among the successful programs included a commitment to form
significant partnerships with various groups, governmental agencies
and neighborhoods to become responsible and responsive to crime
related issues occurring in their own streets.

The Police Department initiated a statistical study to
identify those areas of the City with the greatest number of drug
related incidents, 1i.e., drug arrests, shooting incidents,
aggravated assaults, robberies and burglaries. Once the area in
need of sustained and concentrated law enforcement presence was
identified, a self-contained law enforcement unit was established.

The P-CAT team works closely with the Public Housing Authority
to eliminate the '"outside" criminal element in public housing
communities by increasing law enforcement visibility within those
communities. A comprehensive network of residents' associations
are used to disseminate information to the community in order to
reduce the fear associated with drug-related activity. P-CAT works
to establish trust and harmony among the police, mneighborhood
residents and public housing residents by providing an open forum
to discuss public safety problems and strategies to address those
problems.

P-CAT incorporates a mix of enforcement and programming to
accomplish its mission in the community. Office hours are
maintained in the facility provided by the Public Housing Authori-
ty. A sworn law enforcement officer is on duty during office hours
to handle walk-in complaints and requests for service. The Program
Coordinator, Crime Prevention Officer and the D.A.R.E. Officer
rotate coverage of the office around their other duties. The Safe
Streets Unit is the enforcement arm of the program and consists of
a five man team of officers designed as a tactical unit to attack
street level crimes.

A key element of P-CAT is the ability of its members to serve
in interchangeable roles throughout the program. Each member is
involved in wide ranging activities including drug raids,



community speaking engagements, community clean-up programs, felony
investigations, and routine patrol. The basic philosophy embraces
the community policing model which mandates that police officers be
problem solvers and operate in whatever mode is necessary to
address the issue.

FINANCIAL INFORMATION

Management of the City is responsible for establishing and
maintaining an internal control structure designed to ensure that
the assets of the City are protected from loss, theft or misuse and
to ensure that adequate accounting data are compiled to allow for
the preparation of financial statements in conformity with
generally accepted accounting principles. The internal control
structure is designed to provide reasonable, but not absolute,
assurance that these objectives are met. The concept of reasonable
assurance recognizes that: (1) the cost of a control should not
exceed the benefits likely to be derived; and (2) the valuation of
costs and benefits requires estimates and-judgements by management.

Budgetary Controls. In addition to the internal control
system, the City maintains a system of budgetary controls. These
budgetary controls are designed to ensure compliance with the
annual budget ordinance adopted by the City Council as well as
compliance with the North Carolina General Statutes as they relate
to budgetary control for local governments. Activities of the
general fund, certain special revenue funds (the -UMTA Elder-
ly/Handicapped Transportation Fund and the Community Development
Rental Rehabilitation Fund), and all proprietary funds are included
in the annual appropriated budget. Project length financial plans
are adopted for certain special revenue funds (CDBG multi-year
funded projects). The level of budgetary control (that is, the
level at which expenditures cannot legally exceed the appropriated
amount) is established at the department level. The City also
maintains an encumbrance accounting system as one technique of
accomplishing budgetary control. Encumbrances outstanding at year
end are rxreported as reservations of fund balances as these
commitments will be honored during the subsequent year.

The City continues to demonstrate its adherence to sound

financial management principles and fiscal responsibility as
evidenced by the statements and schedules included in this report.
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General Government Functions. The following schedule presents
a summary of the revenues and other financing sources for general
governmental functions (General Fund and Special Revenue Funds) for
the fiscal year ended June 30, 1991 and the amount and percentage
of increases and decreases in relation to prior year revenues.

(ﬂa?bda Increase

(Decrease) Percent of

Revenues and Other Amount Percent from 1990 Increase
Financing Sources (Thousands) of Total (Thousands) (Decrease)
Ad valorem taxes $ 4,202 30.2% $ 206 5.1%
Sales and services 2,719 19.6 363 15.4
Other taxes 1,742 12.5 (150) ( 7.9)
Intergovernmental:

Unrestricted 1,452 10.5 ( 95) ( 6.1)

Restricted 1,287 9.3 486 60.6
Other 398 2.9 ( 87) (17.9)
Transfers in 2,079 15.0 ( 3) ( 0.14)
Total $ 13,879 100.0% $ 720

=E=EEszs=a === SZTEzT====

The most significant source of revenue continued to be derived
from "Ad Valorem Taxes' although the City has maintained the same
tax rate ($.61/$100) over the last four years. The 5.1% increase
resulted from a series of discoveries that increased the tax base.
Property tax collections continue to reflect the effective tax
collection-program utilized by the City. Collections for the year
ended June 30, 1991 were 96.7% of the current levy, the tenth
consecutive year the collection rate has exceeded 96%.

The 15.4% increase in ''Sales and Services' merely reflects a
change in account classification and is offset by the 24.1%
decrease in ''Other" revenues.

The category of "Other Taxes" includes local government sales
taxes, intangible taxes and licenses and permits. The 7.9%
decrease reflects the withholding of 6% of all local governments'
share of these taxes by the State of North Carolina as well as
reflecting the state of the national economy. The State also
withheld 6% of local governments' share of gasoline taxes which
accounts for the decrease in ''Unrestricted Intergovernmental'.
Both of these revenue categories are collected by the State and
then allocated to local governments.

vii



The following schedule presents a summary of General Fund and
Special Revenue Funds expenditures and other financial uses for the
fiscal year ended June 30, 1991, and the percentage of increases
and decreases in relation to prior year amounts.

fﬁw//9 Increase
(Decrease) Percent of
Amount Percent from 1990 Increase
Expenditures (Thousands) of Total (Thousands) (Decrease)
General Government $ 1,258 8.8% $ 127 11.2%
Public Safety 5,260 36.9 324 6.5
Public Works 3,795 26.6 428 12.7
Planning and -
Community Development 1,907 13.4 13 12.7
Parks and Recreation 1,878 13.1 162 9.4
Debt Service:
Principal 65 0.5 ( 35) (35.0)
Interest 11 0.1 ( 6) (35.3)
Transfers Out 75 0.6 11 17.1
Total $ 14,249 100.00% $1,024

In FY 91 several major new initiatives were implemented in the
General Fund and are reflected in the $1,024,000 increase in
expenditures as is a 4% cost-of-living adjustment and full staffing
for all departments. The Police Department, in particular, was
fully staffed for the majority of the year as was not the case the
previous vyear. The Fire Department's salaries increased as the
result of a wage study and also reflect full staffing levels.

General Fund Balance. Fund balance in the General Fund at
June 30, 1991 was $ 2,976,040 and continues to remain at a level
that complements the City's financial position, maintains credit
worthiness, and provides a resource for unforeseen emergencies and
revenue fluctuations due to recessions or slowdowns in the economy.

Enterprise Operations. The government's enterprise operations

are comprised of three separate and distinct funds: electric, water
and sewer and parking facilities authority. Several of the City's
major initiatives directly relate to the Electric Fund. As
mentioned earlier, improvements in progress should provide the
City's customers with increased quality services.

Total fund equity of the Electric Fund at June 30, 1991 was
$14,421,165, a 15.5% increase over the total fund equity at June
30, 1990. Net income for FY 91 was $1,942,958., Operating revenues
for this fiscal year increased 8.3% to $32,574,920. This increase
in operating revenues was offset by an increase in the

viii
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cost of electricity purchased for resale, a portion of which was
absorbed by the City. Additional increases in the cost of
purchased electricity are anticipated over the next three or four
years. The Electric Fund makes a substantial transfer to the
General Fund each year which is being systematically reduced as
part of the City's long range plans to increase the self-sufficien-
cy of the General Fund. For FY 91 this transfer was $2,000,000 a
decrease of $40,000 from the prior year.

Total fund equity of the Water and Sewer Fund at June 30, 1991
was $14,917,877, a 1.7% increase over the total fund equity at June
30, 1990. Net income for FY 91 was $212,211, a 8.1% decrease from
the prior year's amount of $230,846. This decrease is the net
result of an increase in operating expenditures, a decrease in the
interest earned on investments and a 6% withholding of local sales
tax reimbursement from the state. Operating revenues increased
15.6% to $3,051,403. Operating expenses increased by 3.2% due
mainly to a 4% cost-of-living adjustment in FY 91.

Total fund equity of the Parking Facilities Authority Fund at
June 30, 1991 increased to $290,712, a .82% increase over the total
fund equity at June 30, 1990.

Internal Service Fund. The City maintains one internal
service fund to account for the City's limited risk self-insurance
workers' compensation program. The fund equity for the Internal
Service Fund at June 30, 1991 was $74,068.

Debt Administration. Outstanding general obligation bonds at
June 30, 1991 totaled $1,434,000. Of this total, $1,334,000
relates to enterprise fund operations and is expected to be repaid
from proprietary revenues.

The ratio of net bonded debt to assessed valuation and the
amount of gross bonded debt per capita are useful indicators to
City management, citizens, and investors of the City's debt
position. At June 30, 1991, the ratio of net bonded debt to
assessed valuation was .01%. The gross bonded debt per capita was
$52.00.

North Carolina General Statutes limit the amount of net debt
that local governments in the State can have outstanding. This
limit is 8 percent of the appraised value of property subject to
taxation. At June 30, 1991, the legal debt margin of the City was
$50,669,937.
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Cash Management. During the year, temporarily idle cash was
invested in certain U.S. Government Agency securities, certain
commercial paper and bankers' acceptances, as well as in the North
Carolina Cash Management Trust, an SEC registered mutual fund. The
average yield on investments was 5.6%

The City utilizes the pooled concept in its cash and invest-
ments program. The goal in selecting investments is to secure the
highest return possible taking into consideration the safety and
liquidity of the investments and the structure the investments
according to the City's overall financial condition, opportunities,
and obligations. '

All deposits of the City are either insured by federal
depository insurance or collateralized as regquired by North
Carolina General Statute.

Risk Management. The City utilizes commercial insurance
carriers to provide coverage for the majority of its insurable
risks. However, a limited risk self-insurance program is used for
workers' compensation benefits. Resources are paid from other
funds to the Internal Service Fund to pay benefit claims and
administrative costs of the program. Individual or aggregate
claims in excess of $250,000 are covered by reinsurance policies
with third parties.

As part of its overall risk management program, the City
practices various risk control techniques. Included among these is

an employee safety program emphasizing accident prevention to
minimize losses.

OTHER INFORMATION

Awards. The Government Finance Officers Association of the
United States and Canada (GFOA) awarded a Certificate of Achieve-
ment for Excellence in Financial Reporting to the City of Kinston
for its comprehensive annual financial report (CAFR) for the fiscal
yvear ended June 30, 1990. The Certificate of Achievement is a
prestigious national award recognizing conformance with the highest
standards for preparation of state and local government financial
reports.

In order to be awarded a Certificate of Achievement, a
government unit must publish an easily readable and efficiently
organized comprehensive annual financial report whose contents
conform to program standards. Such CAFR must satisfy both

generally accepted accounting principles and applicable legal
requirements.



' A Certificate of Achievement is valid for a period of one year
- only. The City of Kinston has received a Certificate of Achieve-
ment for the year ended June 30, 1990. We believe our current
report continues to conform to the Certificate of Achievement
program requirements, and we are submitting it to the GFOA.

% Independent Audit. The City is required by the North Carolina
’ General Statutes to have an annual independent audit of its
k. financial transactions. 1In addition, the Federal Single Audit Act
‘ of 1984 and the State Single Audit Implementation Act require
annual independent audits of the City's compliance with the
applicable laws and regqulations related to certain financial
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assistance received by the City. The independent auditor's report
on the general purpose financial statements and combining and
individual fund statements and schedules is included in the
financial section of this report. The independent auditor's
reports on the compliance matters are included in a separate
report.

The preparation of this comprehensive annual financial report
on a timely basis could not be accomplished without the efficient
and dedicated services of the entire staff of the Finance Depart-
ment. Each member of the department has our sincere appreciation
for the contributions made in the preparation of this report.

,ﬂ We would like to express our appreciation to Business Office
Manager, Jim Baker, and to the City's Accountant, Richard R.
j Somerday, whose long hours made possible the successful completion
of the annual audit. We would also like to express our special
% appreciation to Marilyn Dunk, Finance Department Secretary, who
designed the format of this report and who is solely responsible
for its timely completion.
1 We also acknowledge the valuable assistance provided by the
accounting firm of McGladrey & Pullen and appreciate their
assistance in preparing this report.

In closing, we express our appreciation to the Mayor and City
Council for their leadership, interest, and support in planning and
conducting the financial operations of the City in a responsible
and progressive manner.

ully submitted,

Stephjn ‘ZgZper

City Ma ager

. C;Egigihh& Brod21nsk1§§

Director of Finance
& Administration
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Certificate of
Achievement
for Excellence
in Financial
Reporting
Presented to

City of Kinston,
North Carolina

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
June 30, 1990

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFR’s) achieve the highest
standards in government accounting
and financial reporting.
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MCGLADREY & PULLEN

Certified Public Accountants and Consultants

INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and Members of
the City Council
City of Kinston, North Carolina

We have audited the accompanying general purpose financial statements of the City of Kinston,
North Carolina, as of and for the year ended June 30, 1991, as listed in the table of contents.
These general purpose financial statements are the responsibility of the City’s management. Our
responsibility is to express an opinion on these general purpose financial statements based on
our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the general purpose financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all
material respects, the financial position of the City of Kinston, North Carolina, as of June 30,
1991, and the results of its operations and the cash flows of its proprietary fund type for the year
then ended in conformity with generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion-on the general purpose financial
statements taken as a whole. The combining and individual fund financial statements and
schedules listed in the table of contents are presented for purposes of additional analysis and
are not a required part of the general purpose financial statements of City of Kinston, North
Carolina. Such information has been subjected to the auditing procedures applied in the audit
of the general purpose financial statements and, in our opinion, is fairly presented in all material
respects in relation to the general purpose financial statements taken as a whole.

The other data included in this Comprehensive Annual Financial Report, designated as "statistical
section” in the table of contents, have not been audited by us and, accordingly, we express no

opinion on such data.
WPO% v llers

Greenville, North Carolina
October 4, 1991
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The GENERAL PURPOSE FINANCIAL STATEMENTS present
a condensed overview of the financial position

B and results of operations of the City as a whole.
'! They also serve as an introduction to the more

Ty
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detailed statements and schedules that follow.
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CITY OF KINSTON, NORTH CAROLINA
COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS
ALL PROPRIETARY FUND TYPES

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

(74#@(9(9 670?2 29

internal Total
Enterprise Service (Memorandum Only)
OPERATING REVENUES:
Charges for services $ 35,256,615 $ $ 35,256,615
Contributions from various
funds 199,400 199,400
Other 369,708 369,708
TOTAL OPERATING REVENUES 35,626,323 199,400 35,825,723
OPERATING EXPENSES:
Electrical operations 27,574,908 27,574,908
Administration 1,991,375 91,505 2,082,880
Depreciation 1,024,364 3,148 1,027,512
Water and Sewer operations 471,119 471,119
Wastewater plant operations 517,680 517,680
Water praduction 442 649 442,649
Claims reimbursements 82,769 82,769
TOTAL OPERATING EXPENSES 32,022,095 177,422 32,199,517
OPERATING INCOME 3,604,228 21,978 3,626,206
NONOPERATING REVENUES (EXPENSES):
Interest earned on investments 550,542 550,542
1/2% local sales tax refund 303,112 303,112
interest on long—term debt (325,655) (325,655)
Other 28,562 3,513 32,075
TOTAL NONOPERATING REVENUES
(EXPENSES) 556,561 3,513 560,074
INCOME BEFORE OPERATING
TRANSFERS 4,160,789 25,491 4,186,280
OPERATING TRANSFERS:
Operating transfers in (Note 4) 3,000 3,000
Operating transfers out (Note 4) (2,006,250) (2,006,250)
TOTAL OPERATING TRANSFERS (2,003,250) (2,003,250)
NET INCOME 2,157,539 25,491 2,183,030
RETAINED EARNINGS — July 1, 1990 24,484,717 48,577 24,533,294
RETAINED EARNINGS - June 30, 1991 $ 26,642,256 $ 74,068 $ 26,716,324

The accompanying notes are an integral part of the general purpose financial statements



= CITY OF KINSTON, NORTH CAROLINA
i
¢ COMBINED STATEMENT OF CASH FLOWS

- ALL PROPRIETARY FUND TYPES

“ » FOR THE FISCAL YEAR ENDED JUNE 30, 1991
7 (Continued) D Fre 79
’i% 250
4 Internal”~ - Total
‘ Enterprise Service (Memorandum Only)
% CASH FLOWS FROM OPERATING
! ACTIVITIES:
= Operating income $ 3,604,228 $ 21,978 $ 3,626,206
ok Adjustments to reconcile
- operating income to net
vk cash provided by
operating activities:
"% Other income 331,674 3,513 335,187
Depreciation 1,024,364 3,148 1,027,512
Decrease in allowance for
uncollectible accounts » (516,365) (516,365)
Change in assets and
J liabiiities:
Decrease in due
! from other funds 15,198 15,199
‘ Increase in
customer receivables (123,743) (123,743)
Decrease (increase) in
i accounts receivable 32,397 (807) 31,590
Decrease in
] interest receivable 2,284 2,284
Increase in
g customer deposits 17,958 17,958
! Increase in
- inventories (227,278) (227,278)
i 3 Increase in
‘ accounts payable 41,799 3,336 45,135
. Decrease in deferred
s revenues (36,038) (36,038)
i Increase in accrued
i compensated absences 10,782 : 10,782

Net cash provided by
operating activities 4,177,261 31,168 4,208,429

e

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Net repayments under revolving

ey

‘ loan arrangement (51,231) (51,231)
'_i Operating transfers to other
7 funds (2,008,250) (2,003,250)

Net cash used for noncapital
financing activities (2,054,481) (2,054,481)




CITY OF KINSTON, NORTH CAROLINA
COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

&7176? !
internai Total
Enterprise Service {(Memorandum Only)

CASH FLOWS FROM CAPITAL AND

RELATED FINANCING ACTIVITIES:
Acquisition and construction

of capital assets $ (1,926,223) § (4,790) S (1,931,013)
Principal paid on general

obligation bonds and

equipment contracts (919,282) (919,282)
Interest paid on general

obligation bonds and

equipment contracts (325,655) (325,655)
Capital contributed 36,038 ) 36,038

Net cash used for capital and
related financing activities (3,135,122) (4,790) (3,139,912)

CASH FLOWS FROM INVESTING
ACTIVITIES:

interest and dividends on
investments 550,542 550,542

Net cash provided by investing
activities 550,542 550,542

NET INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS (461,800) 26,378 (435,422)

CASH AND CASH EQUIVALENTS,
July 1, 1990 6,750,846 39,907 6,790,753

CASH AND CASH EQUIVALENTS,
June 30, 1991 $ 6,289,046 $ 66,285 $ 6,355,331

Supplemental Schedule of Noncash Capital Financing Activities —

A capital lease obligation of $104,115 was incurred by the Electric Fund
when the City entered into a lease for new equipment.

The accompanying notes are an integral part of the general purpose financial statements

K(\{ v
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAT, STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The CITY OF KINSTON (the City) was incorporated in 1762 and
operates under a Council-Manager form of government. The
City provides the following services as authorized by its
charter: public safety (police and fire), highways and
streets, sanitation, water and sewer, electric, planning
and zoning, recreation, and general administrative services.

The financial statements of the City have been prepared in
conformity with generally accepted accounting principles
(GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and
financial reporting principles. The more significant of the
City's accounting policies are described below.

A. Reporting Entity

In evaluating how to define the City, for financial
reporting purposes, management has considered all
potential component units. The decision to include a
potential component unit in the reporting entity was
made by applying the criteria set forth in GAAP. The
basic - but not the only - criterion for including a
potential component unit within the reporting entity is
the governing body's ability to exercise oversight
responsibility. The most significant manifestation

of this ability is financial interdependency. Other
manifestations of the ability to exercise oversight
responsibility include, but are not limited to, the
selection of the governing authority, the designation
of management, the ability to significantly influence
operations, and accountability for fiscal matters. A
second criterion used in evaluating potential component
units is the scope of public service. Application of
this criterion involves considering whether the activ-
ity benefits the government and/or its citizens,or
whether the activity is conducted within the geographic
boundaries of the government and is generally available
to its citizens. A third criterion used to evaluate
potential component units for inclusion or exclusion
from the reporting entity is the existence of special
financing relationships, regardless of whether the
government is able to exercise oversight responsibili-
ties. Based upon the application of these criteria

13



CITY OF XKINSTON, NORTH CAROLINA

NOTES TO THE GENERAL, PURPOSE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A.

Reporting Entity (Continued)

the following is a brief review of each potential
component unit addressed in defining the City's report-
ing entity.

Included within the reporting entity:

KINSTON LEASING CORPORATION (KLC). The KLC is a
nonprofit public benefit corporation organized and
operated under the laws of the State of North Carolina.
The KLC was specifically organized for the purpose of
promoting the general welfare of the citizens of the
City of Kinston by assisting the City in carrying out
its municipal and governmental functions through the
acquisition, construction and operation, sale or

lease of real estate and improvements, facilities and
equipment for the use and benefit of the general
public. Because of its specific purpose, all KLC
transactions are included in the appropriate funds of
the City. The KLC is governed by a board of three
directors. One third of the directors are appointed by
the City Council. The remaining directors are elected
by the Board of Directors at their annual meeting.

Excluded from the reporting entity:

CITY OF XINSTON HOUSING AUTHORITY. In accordance with
the North Carolina General Statutes, the Mayor appoints
members to the governing board and can remove members
for cause. The City exercises no other oversight
responsibility. The Authority has complete legislative
and administrative authority. The City periodically
contracts with the Authority to perform specific
services, but the Authority's primary revenues are
derived from rents and federal government subsidies.

CITY OF KINSTON SCHOOL DISTRICT. This potential
component unit has a separate elected board and pro-
vides services to residents, generally within the
geographic boundaries of the City. This potential
component unit is excluded from the reporting entity
because the City does not have the ability to exercise
influence over daily operations, approve budgets or
provide funding.

14
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAIL PURPOSE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A.

Reporting Entity (Continued)

LENCIR COUNTY-CITY OF KINSTON AIRPORT COMMISSION.

This potential component unit has a separate governing
board. Primary considerations for exclusion are that
the City does not contribute a majority of the support
and is not able to significantly influence operations.
The airport is included as a component unit of Lenoir
County. '

Fund Accounting

The accounts of the City are organized on the basis of
funds and account groups, each of which is considered
a separate accounting entity. The operations of each
fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabili-
ties, fund equity, revenues, and expenditures (expens-
es). Government resources are allocated to and ac-
counted for in individual funds based upon the purposes
for which they are to be spent and the means by which
spending activities are controlled. The various funds
are grouped, in the financial statements, into four
generic fund types and two broad fund categories as
follows: '

Governmental Fund Types

General Fund - The General Fund is the general
operating fund of the City. It is used to account
for all financial resources except those required
to be accounted for in another fund.

Special Revenue Funds - The Special Revenue Funds
account for the proceeds of specific revenue
sources that are legally restricted to expendi-
tures for specified purposes. The Community
Development Harvey Street Fund, the Community
Development Thompson Street Fund, the Community
Development Tiffany Street Fund, the UMTA Elder-
ly/Handicapped Transportation Fund and the Commu-
nity Development Rental Rehabilitation Fund are
all Special Revenue Funds of the City.

15



CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL, STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POQLICIES (CONTINUED)

B.

Fund Accounting (Continued)

Proprietary Fund Types

Enterprise Funds - The Enterprise Funds are used
to account for operations (a) that are financed
and operated in a manner similar to private
business enterprises where it is the intent of the
City that the costs (expenses, including deprecia-
tion) of providing goods or services to the
general public on a continuing basis be financed
or recovered primarily through user charges; or
({b) where the City has decided that periodic
determination of revenues, expenses and net income
is appropriate for capital maintenance, public
policy, management. control, accountability, or
other purposes. The City has three Enterprise
Funds: the Electric Fund, the Water and Sewer
Fund and the Parking Facilities Authority Fund.

Internal Service Funds - The Internal Service Fund
was established in conjunction with the City's
decision to provide workers' compensation insur-
ance coverage internally rather than through a
private insurance carrier because of anticipated
cost savings. This fund receives premium payments
from the City and makes payments of claims to
employees.

Basis of Accounting

The accounting and financial reporting treatment
applied to a fund is determined by its measurement
focus. All governmental funds are accounted for using
a current financial resources measurement focus. With
this measurement focus, only current assets and current
liabilities generally are included on the balance
sheet. Operating statements of these funds present
increases (i.e., revenues and other financing sources)
and decreases (i.e., expenditures and other financing
uses) in net current assets.

16



CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

All proprietary funds are accounted for on a flow of
economic resources measurement focus. With this
measurement focus, all assets and all liabilities
associated with the operation of these funds are
included on the balance sheet. Fund equity (i.e., net
total assets) is segregated into contributed capital
and retained earnings components. Proprietary fund
type operating statements present increases (i.e.,
revenues) and decreases (i.e., expenses) in net total
assets.

The modified accrual basis of accounting is used by all
governmental fund types. Under the modified accrual
basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both
measurable and available). ''Measurable'" means the
amount of the transaction can be determined and "avail-
able" means collectible within the current period

or soon enough thereafter to be used to pay liabilities
of the current period. Expenditures are recorded when
the related fund liability is incurred. Principal and
interest on general long-term debt are recorded as fund
liabilities when due.

The City considers revenues as available if they are
collected within 60 days after year-end. Those reve-
nues susceptible to accrual are franchise taxes,
licenses, interest and charges for services.

Property taxes receivable at June 30 are measurable,
but are not considered as earned revenue because they
are materially past due and, therefore, not available
and, accordingly, are recorded as deferred revenue
until collected. Fines, permits and parking meter
revenues are not susceptible to accrual because gener-
ally they are not measurable until received in cash.

17



CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

The accrual basis of accounting is utilized by propri-
etary fund types. Under this method, revenues are
recorded when earned and expenses are recorded at the
time liabilities are incurred. Receivables for un-
billed Electric and Water and Sewer Fund utility
services are recorded at year end.

The City reports deferred revenue on its combined
balance sheet. Deferred revenue arise when a potential
revenue does not meet both the '"measurable' and '"avail-
able" criteria for recognition in the current period.
Deferred revenue also arise when resources are received
by the City before it has a legal claim to them, as
when grant monies are received prior to the incurrence
of qualifying expenditures. In subsequent periods,
when both revenue recognition criteria are met, or when
the City has a legal claim to the resources, the
liability for deferred revenue is removed from the
combined balance sheet and revenue is recognized.

Budgets

Budgets are adopted on a legally mandated modified
accrual basis of accounting which recognizes revenues
expected to be received in cash and expenditures and
accruals for goods and services received which is not
consistent with generally accepted accounting princi-
ples. Annual appropriated budgets are adopted for the
general, certain special revenue funds (the UMTA Elder-
ly/Handicapped Transportation Fund and the Community
Development Rental Rehabilitation Fund), and all
proprietary funds. All annual appropriations lapse at
fiscal year-end. Project length financial plans are
adopted for certain special revenue funds (CDBG multi-
year funded projects).

18
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERALL PURPOSE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.

Budgets {(Continued)

Encumbrances represent commitments related to unper-
formed contracts for goods or services. Encumbrance
accounting, under which purchase orders, contracts and
other commitments for the expenditure of resources are
recorded to reserve that portion of the applicable
appropriation, is utilized. Encumbrances outstanding
at year end are reported as reservations of fund
balances in governmental fund types since they do not
constitute expenditures or liabilities as the commit-
ments will be honored during the subsequent year.

Cash and Investments

Cash resources of the individual funds are combined to
form a pool of cash in order to maximize investment
opportunities. Cash pools have the general character-
istic of demand deposit accounts in that the individual
funds may deposit additional cash at any time and also
effectively withdraw cash at any time without prior
notice or penalty. Interest income earned on pooled
resources is distributed to the individual funds
utilizing a formula based on each fund's proportionate
equity in pooled cash and investments. Cash includes
amounts in demand deposits as well as investments.
North Carolina General Statutes authorize the City to
invest in obligations of the U.S Treasury; obligations
of any agency of the United States of America, provided
the payment of interest and principal of such obliga-
tions is fully guaranteed by the United States; obliga-
tions of the State of North Carolina; bonds and notes
of any North Carolina local government or public
authority; obligations of certain nonguaranteed federal
agencies; certain high quality issues of commercial
paper and bankers' acceptances; The North Carolina Cash
Management Trust mutual fund; and time deposits in the
form of NOW, SuperNOW and money market accounts as well
as certificates of deposit.

Investments are stated at cost or amortized cost.

19



CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAIL, PURPOSE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F.

Short-term Interfund Receivables/Payables

During the course of operations, numerous transactions
occur between individual funds for goods provided or
services rendered. These receivables and payables are
classified as ''due from other funds" or '"due to other
funds" on the balance sheet.

Inventories

Inventories in governmental funds are reported at cost.

The costs of governmental fund-type inventories are

recorded as expenditures when consumed rather than when

purchased. The amount is recorded as an asset, offset
? by a reservation of fund balance in an equal amount.

Inventories of the Enterprise Funds are reported at the

¢ lower of cost or market, using the first-in/first-out
(FIFO) method. The inventories consist of various
items used in the maintenance of existing utility

systems and expansion of new systems. Depending on the

eventual use of these inventories, these items may be
expensed in the future as maintenance of existing
systems or capitalized as a part of the development of
new systems. ‘

Property Taxes Receivable

Property is assessed for tax purposes as of January 1.

The value at that date determines the basis for the tax

levy for the fiscal year beginning July 1. Property

taxes are not formally levied until the budget adoption

(July 1) and are not due until September 1. Taxes are
past due on the following January 6. By the following
June 30, taxes receivable are delinquent and are not
considered a resource to finance current year opera-
tions and are recorded as deferred revenue until
collected.

20



CITY OF KINSTON, NORTH CAROLINA

NOTES_TO THE GENERAIL, PURPOSE FINANCIAIL, STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

I. Restricted Assets

3 Certain proceeds, as well as certain resources, set

B aside for the repayment of debt, are classified as
restricted assets on the combined balance sheet because
- their use is limited by the applicable legal agree-

—% ments.

i

J. Fixed Assets

N

General fixed assets are not capitalized in the

funds used to acquire or construct them. Instead,
capital acquisition and construction are reflected as
expenditures in governmental funds, and the related
assets are reported in the General Fixed Assets Account
Group. All purchased fixed assets are valued at cost
where historical records are available and at an esti-
mated historical cost where no historical records exist.
Donated fixed assets are valued at their estimated fair
market value on the date received.

The costs of normal maintenance and repairs that do
not add to the value of the asset or materially extend
asset lives are not capitalized.

W

Public domain ("infrastructure') general fixed assets
consisting of roads, bridges, curbs and gutters, streets
and sidewalks, drainage systems and lighting systems are

g not capitalized, as these assets are immovable and of
: value only to the City.
f Assets in the General Fixed Assets Account Group are not
; depreciated. Depreciation of fixed assets in the propri-
‘fx etary fund types is computed using the straight-line
Lg method.

It is the City's policy not to provide depreciation on
construction in process, whether funded through capital
J grants or charges for services, until the project is

-y completed and capitalized. It is also the City's policy
-1 not to provide for depreciation in the first year of
service, but to take a full year's depreciation in the
year of disposal.

; 21
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCTAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

J.

Fixed Assets (Continued)

In proprietary funds, the following estimated useful
lives are used to compute depreciation:

Buildings 40 years
Improvements 40 years
Equipment 3-15 years

Compensated Absences

The City's sick leave policy provides for an unrestricted
accumulation of earned sick leave. Upon termination of
employment, accumulated sick leave is forfeited. Upon
retirement, a certain portion of accumulated sick leave
may be used in the determination of length of service for
retirement benefit purposes. No obligation of the
employer results from such application and, therefore, no
accrual has been made.

The vacation policy of the City provides for the accumu-
lation of up to 30 days earned vacation leave with such
leave being fully vested when earned. Accrued compensat-
ed absences of the governmental funds are recorded in the
General Long-Term Debt Account Group while the liabili-
ties of the Enterprise Funds are recorded in those funds.
The current portion of the accumulated vacation pay is
not considered to be material and, therefore, no provi-
sion for this has been made in the accompanying financial
statements.

Long—-term Obligations

Long-term debt is recognized as a liability of a govern-
mental fund when due. For other long-term obligations,
only that portion expected to be financed from expendable
available financial resources is reported as a fund
liability of a governmental fund. The remaining portion
of such obligations is reported in the General Long-Term
Debt Account Group. Long-term liabilities expected to be
financed from proprietary fund operations are accounted
for in those funds.
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAI, STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

M.

Fund Equity

Contributed capital is recorded in proprietary funds
that have received capital grants or contributions from
developers, customers or other funds.

North Carolina General Statutes restrict appropriation of
fund balances or fund equity to an amount not to exceed
the sum of cash and investments minus the sum of liabili-
ties, encumbrances, and deferred revenue arising from
cash receipts as these amounts stand at the close of the
fiscal year preceding the budget year.

The governmental fund types classify fund balances as
follows:

Reserved:

Reserved for inventories - represents the total
amount of inventories in the General Fund.

Reserved by State statute - in certain governmental
funds, a portion of fund balance is thus designated
as these amounts represent the portion of fund
balances applicable to various assets not yet reali-
zed in cash, which are not available for appropria-
tion as defined by North Carolina General Statute.

Reserved for encumbrances - represents the portion
of fund balance of the General Fund available for
appropriation to pay for commitments related to
unperformed contracts.

Unreserved:

Designated for subsequent year's expenditures -
represents the amount of fund balance of the General
Fund appropriated to the budget for the year ending
June 30, 1992,

Undesignated -~ represents the amount of fund balance
which is available for future appropriations.
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

N.

Interfund Transactions

Quasi-external transactions are accounted for as
revenues, expenditures or expenses since they would be
treated as such if they involved organizations external
to the City. Transactions that constitute reimbursements
to a fund for expenditures/expenses initially made from
it that are properly applicable to another fund, are
recorded as expenditures/expenses in the reimbursing fund
and as reductions of expenditures/expenses in the fund
that is reimbursed. 2all other interfund transactions,
except quasi-external transactions and reimbursements,
are reported as transfers. Nonrecurring or nonroutine
permanent transfers of equity are reported as residual
equity transfers. All other interfund transfers are
reported as operating transfers.

Memorandum Only - Total Columns

Total columns on the general purpose financial statements
are captioned '"memorandum only'" to indicate that they are
presented only to facilitate financial analysis. Data in
these columns do not present financial position, results
of operations or cash flows in conformity with generally
accepted accounting principles. Neither are such data
comparable to a consolidation. Interfund eliminations
have not been made in the aggregation of this data.

Statement of Cash Flows

For purposes of the statement of cash flows, the City
considers all of its deposits in the pool (including
restricted cash) to be cash equivalents.
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

LEGAL_COMPLIANCE - BUDGETS

On or before March 15 of each year, all departments of the
City submit requests for appropriation to the City's Budget
Officer so that a budget may be prepared. The budget is
prepared by fund, function and activity, and includes infor-
mation on the past year, current year estimates and requested
appropriations for the next fiscal year.

After City Manager review, the City Manager's proposed budget
is presented during May to the City Council for review. The
City Council holds public hearings and may add to, subtract
from or change appropriations.

Expenditures may not legally exceed appropriations at the
departmental level for all annually budgeted funds and at

the project level for the special revenue funds. Any revi-
sions that alter total expenditures of any department must be
approved by City Council. The City Council has the authority
to amend the budget as they deem appropriate during the year
to reflect the economic circumstances of the City. During the
year several amendments to the original budget were necessary.

CASH, DEPOSITS AND INVESTMENTS

Cash. Total cash and investments per the total memorandum .
column reconciles to the total cash and investments as fol- ‘&

lows: N @\ \
v
Petty cash $ 3,585 R
Cash on deposit 475,940
Investments 8,220,112
Cash and investments 8,699,637
Restricted cash 117,397

Total cash and investments $8,817,034
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAIL. PURPOSE FINANCIAL. STATEMENTS

CASH, DEPOSITS AND INVESTMENTS (CONTINUED)

Deposits. At year end, the carrying amount of the City's
deposits was $475,940 and the bank balance was $1,283,854.
Under North Carolina General Statute, depositories must
collateralize public deposits in excess of federal depository
insurance coverage by using one of two options. Under Option
1, a separate escrow account is established by each depository
in the name of each local unit, and the responsibility of
monitoring collateralization rests with the local unit. Under
Option 2, each depository establishes an escrow account in the
name of the State Treasurer to secure all its public deposits.
This option shifts the monitoring responsibility from the
local unit to the State Treasurer. The City has deposits in
Option 2 banks. Of the City's bank balances, $200,000 was
covered by federal depository insurance and $1,083,854 was
covered by collateral held by the State Treasurer under the
Option 2 method on behalf of the City.

The City's investments are categorized as either (1) insured
or registered, or securities held by the City or its agent in
the City's name, (2) uninsured and unregistered, with securi-
ties held by the counterparty's trust department or agent in
the City's name or (3) uninsured and unregistered with securi-
ties held by the counterparty or its trust department or agent
but not in the City's name.

Investments.
Carrying Market
Category 3 ‘ Amount Value
Federal Home Loan Bank
discount notes $ 995,933 $ 995,933 $1,005,000
Commercial Paper ' 4,000,000 4,000,000 4,000,000
Bankers Acceptances 971,161 971,161 1,000,000
$5,967,094 $5,967,094 $6,005,000
The North Carolina Cash
Management Trust 2,253,018 2,253,018
Total Investments ) $8,220,112 $8,258,018

The North Carolina Cash Managemeng Trust is exempt from risk
categorization because the City dges not own any identifiable
securities but is a shareholder g@ a percentage of the fund.

7
/
/
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL, STATEMENTS

INTERFUND TRANSACTIONS

Due From/To Other Funds:

Receivable Fund Payable Fund Amount
Electric Community Development

Thompson Street $ 97

Total | $ 97

The following is a detailed schedule of interfund transfers
for the year ended June 30, 1991:

Operating Transfers Out PV v
General Electric Water and -
Operating Transfers In Fund Fund Sewer Fund Total
General Fund $ $2,000,000 % $2,000,000
Community Development
Harvey Street
Fund 18,750 6,250 25,000
UMTA Elderly/Handicapped
Transportation
Fund 53,600 53,600
Parking Facilities
Authority Fund 3,000 3,000
Total $75,350 $2,000,000 % 6,250 $2,081,600
RECEIVABLES

Ad valorem taxes are levied each July 1, the beginning of

the fiscal year, on the assessed value listed as of the prior
January 1 for all real and taxable personal property and are
due on September 1; however, interest does not accrue until
the following January 6. The lien date is June 1 of each
year.

Ad valorem taxes receivable at June 30 are measurable but are
not considered as earned revenue because they are materially

past due and, therefore, not available and, accordingly, are

recorded as deferred revenue until collected.
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAI, STATEMENTS

RECEIVABLES (CONTINUED)

The amounts shown in the combined balance sheet for customer
receivables are net of the following allowances for estimated
uncollectible accounts:

'Enterprise Funds: @f‘
Electric Fund $165,646
Water and Sewer Fund 15,938
$181,584

FIXED ASSETS

The following is a summary of changes in the general fixed
assets account group during the fiscal year:

Additions -
Balance at and Balance at \
July 1, 1990 Transfers Disposals June 30,1991 %QC

1

Land and S v
buildings $ 6,115,061 $149,936 $ 52,600 $ 6,212,397
Equipment and
vehicles 6,718,463 495,107 433,321 6,780,249

$12,833,524  $645,043 $485,921 $12,992,646
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CITY OF KINSTON, NORTH CAROLINA

NOTES TQ THE GENERAI PURPOSE FINANCIAL: STATEMENTS

6. FIXED ASSETS (CONTINUED)
The following is a summary of proprietary fund-type fixed
assets at June 30, 1991:
Enterprise Funds
Parking Internal .
Water and Facilities Service :
Electric Sewer Authority Total Fund gh) L/

Land $ 207,261 % 68,972 § 291,425 $ 567,658 $ SC’
Buildings 3,599,9M 3,534,922 8,406 7,143,299

Distribu-

tion

system 8,886,647 18,697,006 27,583,653
Equipment 1,360,714 1,127,592 2,488,306 13,939
Construction _

in progress__ 1,231,607 93,886 1,325,493

15,286,200 23,522,378 299,831 39,108,409 13,939

Less:

accumulated

depreciation(6,271,922) _(7,217,935) (5,464) (13,495,321) (1,252)

Net Fixed

Assets $9,014,278 $16,304,443 § 294, 367 $25,613,088 § 12,687

LONG-TERM DEBT

Changes in Long-term Liabilities:

During the year ended June 30, 1991, the following changes ?p'
occurred in liabilities reported in the general-long term ,G{G“
debt account group and the enterprise funds: Q{ 1
U
: ¢
General Long-Term Debt Account Group Q
Balance ' Balance
July 1 Additions Reductions June 30
General
obligation
bonds $ 165,000 $ $ 65,000 $ 100,000
Compensated
absences 470,782 71,058 541,840
Police separation
allowance 56,807 3,502 60,309
Notes payable 45,104 22,552 22,552
Capital leases 968,986 414,676 554,310
$ 1,706,679 § 74,560 $ 502,228 $1,279,011
29



CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

LONG-TERM DEBT (CONTINUED)

Changes in Long-term Liabilities (Continued):

Enterprise Funds

Balance ﬁf//fds*\s Balance
July 1 Additions eduction June 30
General obligation \‘“*““”’//
bonds $1,684,000 % $ 350,000 $1,334,000
Compensated
absences 96,108 10,782 106,890
Notes payable 368,334 13,167 355,167
Capital leases 6,237,850 104,115 556,115 2,785,850

$5,386,292 $114,897 $ 919,282 $4,581,907

General Obligation Bonds. The City issues general obligation
bonds to provide funds for the acguisition and construction of
major capital facilities. General obligation bonds have been
issued for both general government and proprietary activities.
These bonds, therefore, are reported in the proprietary funds
if they are expected to be repaid from proprietary revenues.
General obligation bonds are direct obligations and pledge the
full faith and credit of the City. General obligation bonds
outstanding at June 30, 1991, are as follows:

General Long-term Debt:

$295,000 - 1979 Street Improvement
serial bonds due in annual principal
installments of $25,000 through June 1,

1995; interest at 5.7% to 5.75% $ 100,000
Total General Long-term Debt $ 100,000
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAIL. STATEMENTS

LONG-TERM DEBT (CONTINUED)

Enterprise Funds (General obligation bonds):
Water and Sewer Fund:

$700,000 - 1968 Water Utility serial bonds
due in principal installments of $50,000
through June 1,1992; interest at 4.2%

$1,500,000 - 1968 Sanitary Sewer serial
bonds due in principal installments of
$75,000 through June 1,1992 and in prin-
cipal installments of $60,000 through
June 1, 1994; interest at 4.2%

$2,300,000 - 1974 Water and Sewer Improve-
ment serial bonds due in principal install-
ments of $100,000 through april 1, 1992

and in principal installments of $150,000
through April 1, 1996; interest at 5.3%

and 4.0%

Total

Electric Fund:

$1,975,000 - 1971 Electric Light and Power
Utility serial bonds due in principal
installments of $125,000 through June 1,
1994; interest at 5.2%

Parking Facilities Authority Fund:
$88,000 - 1964 Parking Facilities serial
bonds due in principal installments of
$14,000 through December 1, 1996;
interest at 3.0%

Total Enterprise Funds Bonds

Total General Obligation Bonds

31
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195,000
700,000
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$ 375,000

$ 14,000
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CITY OF KINSTON, NORTH CAROLINA -

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS "

LONG-TERM DEBT (CONTINUED) o

Changes in Long-term Liabilities (Continued): §>

Annual debt service requirements to maturity for general Q{;O‘
obligation bonds are as follows: -

General Long-Term P

Fiscal Debt Account Group Enterprise Funds Total ?
Year Ending .

June 30, Principal Interest Principal Interest Principal Interest

1992 $ 25,000 $ 5,688 $350,000 §$ 62,990 $375,000 § 68,678 ﬁ

1993 25,000 4,288 335,000 45,940 360,000 50,228 bt

1994 25,000 2,863 335,000 28,970 360,000 31,833

1985 25,000 1,438 150,000 12,000 175,000 13,438 F

1996 164,000 6,000 164,000 6,000 :
Total $100,000 $ 14,277 $1,334,000 $155,900 $1,434,000 $170,177

Notes Payable:

Notes payable include obligations of the City for various =
land and building purchases. These obligations are for N
varying annual installments with interest ranging from 8.75% p
to 11%.

Annual debt service requlrements to maturity for notes payable pm
are as follows: :

General Long-Term

Fiscal Debt Account Group Enterprise Funds Total et
Year Ending

June 30, Principal Interest Principal Interest Principal Interest i

1992 $ 22,552 $ 1,974 $ 14,483 § 35,517 $ 37,035 § 37,49 =
1993 15,932 34,068 15,932 34,068
1994 17,525 32,475 17,525 32,475 i
1995 19,277 30,723 19,271 30,723 !
1996 21,205 28,795 21,205 28,795 b
Thereafter 266,745 133,253 266,745 133,253
1 22 2 1,97 1 2 80
Tota § 55 § !9 4 $355,167 $294,831 $377,719 $296,805 B
/,,/ ’“—M&NN“\\\ )F W
The City has never issued revenue boﬁag:::j Lo
T T e

PSS
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

LONG-TERM DEBT (CONTINUED)

Changes in Long-term Liabilities (Continued):

North Carolina General Statutes limit the total bonded indebt-
edness of the City to an amount not greater than eight percent
(8%) of the appraised value of property subject to taxation by
the City. At June 30, 1991, the legal debt limit for the City
was $54,487,816 providing a legal debt margin of $50,669,937.

At June 30, 1991, the City has no authorized bonds remaining
to be issued.

CAPITAL LEASES

The City has entered into a number of lease agreements for
financing various land, building and equipment purchases.

These lease agreements qualify as capital leases for account-
ing purposes (titles transfer at the end of the lease terms)
and, therefore, have been recorded at the present value of the
future minimum lease payments as of the date of their inception.
Included is a lease purchase for a building and land of
$1,500,000, which is collateralized by a deed of trust on the
building and land.

In the Enterprise Funds, the charge to income resulting from
amortization of assets recorded as capital leases is included
in depreciation expense in the accompanying combined financial
statements.
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAIL PURPOSE FINANCIAIL. STATEMENTS

8. CAPITAL LEASES (CONTINUED)

The following is a schedule of the future minimum lease payments
under these capital leases, and the present value of the net

minimum lease payments at June 30, 1991: 395
o

Minimum Lease Payments

Fiscal General
Year Ending Long-term Enterprise
June 30, Debt Funds
1992 $ 406,287 $ 558,411
1993 165,375 389,345
1994 33,415 334,619
1995 325,254
1996 295,873
Thereafter $2,169,957
Total minimum lease payments $ 605,077 $4,073,459
Less: amount representing interest (50,767) (1,287,609)
Present value of future
minimum lease payments $ 554,310 $2,785,850

9. CONTRIBUTED CAPITAL

During the year, contributed capital increased by the following
amounts:
Water and Sewer
Source Fund

Contributed capital,
July 1, 1990 $2,951, 460

Contribution from Capital
Grant 36,038

Contributed capital,
June 30, 1991 $2,987,498
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAT, STATEMENTS

SEGMENT INFORMATION

The City maintains three enterprise funds which provide
electric, water and sewer and parking services. Financial
segment information as of and for the year ended June 30,
1991, is presented below. Ezr*-~j§%?£,@ G ——— S,

Water Parking
and Facilities
Electric Sewer Authority
Fund Fund Fund Total

Operating revenues $32,574,920 $ 3,051,403 § $35,626,323
Nonoperating revenues 381,691 175,290 (420) 556,561
Depreciation expense 391,879 632,275 210 1,024,364
Operating income

{loss) 3,561,267 43,171 (210) 3,604,228
Operating transfers

in (out) (2,000,000) (6,250) 3,000 (2,003,250)
Net income 1,942,958 212,211 2,370 2,157,539
Additions to contri-

buted capital 36,038 36,038
Fixed Assets:

Additions ‘ 1,480,437 549,901 2,030,238

Disposals 21,147 62,974 84,121
Working capital 7,416,999 939,272 10,345 8,366,616
Total assets 19,264,170 17,834,312 304,712 37,403,194
Bonds and other long-term

liabilities-payable from

operating revenues 1,994,079 2,805,715 14,000 4,813,794
Total fund equity $14,421,165 $14,917,877 $290,712 $29,629,754

EMPLOYEE RETIREMENT SYSTEMS

The City participates in four retirement systems established
by North Carolina General Statutes:

A. North Carolina lYocal Governmental Emplovee's
Retirement System

All permanent full-time City of Kinston employees parti-
cipate in the state-wide North Carolina Local Governmental
Employee's Retirement System (System), a cost-sharing,
multiple-employer defined benefit pension plan. The System
is administered by the State. The City's payroll for em-
ployees covered by the System for the year ended June 30,
1991 was $9,152,943; the City's total payroll was
$9,578,770.
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

EMPLOYEE RETIREMENT SYSTEMS (CONTINUED)

A.

North Carolina Local Governmental Emplovee's
Retirement System

The System provides retirement and disability benefits.
After five (5) years of creditable service, employees
qualify for a vested deferred benefit.

Employees not engaged in law enforcement may retire
with unreduced retirement benefits under the following
conditions: '

1) complete 30 years of creditable service, or

2) reach age 65 with 5 years of creditable service,
or

3) reach age 60 with 25 years of creditable service.

Law enforcement officers may retire with unreduced re-
tirement benefits after completing 30 years of credit-
able service or after reaching age 55 and completing 5
years of creditable service. Employees retiring under

any of these conditions are entitled to annual retirement
benefits equal to 1.64% of their average final compensa-

tion times their years of creditable service. Average
final compensation is the average of an employee's four
highest paid years in a row.

Employees may retire with reduced benefits under the
following conditions:

1) employees not engaged in law enforcement who reach
age 50 and complete 20 years of creditable service
or reach age 60 and complete 5 years of creditable
service, or

2) law enforcement officers who reach age 50 and
complete 15 years of creditable service, or

3) firemen who reach age 55 and complete 5 years of
creditable service
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL. PURPOSE FINANCIAIL_ STATEMENTS

EMPLOYEE RETIREMENT SYSTEMS (CONTINUED)

A,

North Carolina Local Governmental Emplovee's Retirement
System (Continued)

Covered employees are required by State statute to
contribute 6% of their salary to the System. The City
is required by the same statute to contribute the
remaining amounts necessary to pay benefits when due.
The contribution requirement for the year ended June
30, 1991, was $991,776, which consisted of $442,604
from the City and $549,172 from employees; the City's
required contributions for employees not engaged in law
enforcement and for law enforcement officers represents
.75% and 4.09% of covered payroll, respectively.

The 'pension benefit obligation" is a standardized dis-
closure measure of the present value of pension bene-
fits, adjusted for the effects of projected salary
increases and step-rate benefits, estimated to be
payable in the future as a result of employee service
to date. The measure, which is the actuarial present
value of credited projected benefits, is intended to
help users assess the System's funding status on a
going-concern basis, assess progress made in accumulat-
ing sufficient assets to pay benefits when due, and
make comparisons among public employee retirement
systems and employers. The System does not make sepa-
rate measurements of assets and pension benefit obliga-
tions for individual employers. The pension benefit
obligation for the System as a whole at December 31,
1990, the date of the System's latest available actuar-
ial valuation, was $2,927,177,000. The System's net
assets available for benefits on that date were
$3,185,753,000, leaving net assets in excess of the
pension benefit obligation of $258,576,000. The City's
1991 contribution represented .45% of total contribu-
tions required of all participating employers.
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL. STATEMENTS

EMPLOYEE RETIREMENT SYSTEMS (CONTINUED)
North Carolina Local Governmental Emplovee's Retirement

System (Continued)

Ten year historical trend information showing the
System's revenues by source and expense by type will be
presented in the State of North Carolina's June 30,
1991 Comprehensive Annual Financial Report (CAFR). The
State's CAFR also will present prospective trend infor-
mation showing the System's progress in accumulating
sufficient assets to pay benefits when due.

Law Enforcement Officers' Special Separation Allowance

The City is the administrator of a single employer,
defined benefit, public employee retirement system
(System) established by the City to provide special
separation benefits to law enforcement officers. The
City's payroll for employees covered by the System for
the year ended June 30, 1991, was $1,772,726. The
City's total payroll was $9,578,770. The City funds
benefit payments when due and records these payments as
General Fund expenditures:

All full-time City law enforcement officers are covered
by the System. At June 30, 1991, the System's member-
ship consisted of:

Retirees and beneficiaries currently
receiving benefits and terminated
employees entitled to benefits but
not yet receiving them 6

Current employees:

Vested 1
Nonvested 12
Total 19
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Lid CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAIL STATEMENTS

'g 11. EMPLOYEE RETIREMENT SYSTEMS (CONTINUED)

- B. Law _Enforcement Officers' Special Separation Allowance
iﬁ (Continued)

o The System provides separation benefits to all full-

i time City law enforcement officers who meet the follow-
o ing:

lf (1) have (i) completed 30 or more years of creditable-
k. service or, (ii) have attained 55 years of age and
completed 5 or more years of creditable service;
and;

L

{2) have not attained 62 years of age; and

(3) have completed at least 5 years of continubus
service as a law enforcement officer immediately
preceding a service retirement.

ﬁ !
Wl

N B

"Creditable service'" means that service for which
credit is allowed under the retirement system of which
the officer is a member, provided, that at least 50% of
the service is as a law enforcement officer.

The qualified law enforcement officers are entitled to
an annual retirement benefit of .85% of the annual
equivalent of the base rate of compensation most re-
cently applicable to the covered employee for each year
A of creditable service. The retirement benefits are

g5 paid monthly in equal installments. Payments to re-
tired officers cease at their death or on the last day
of the month in which the officer attains 62 years of
age or upon the first day of reemployment by any State
department, agency or institution.

il

T RS |

ol L el o

The City is required by State statute to provide these
special separation benefits and has chosen not to fund
the amount necessary to cover the benefits earned using
the actuarial basis described in the following section;
rather, the City is funding benefit payments when due
and the difference between the actuarially determined
required contribution and the amount actually funded is
included as a liability in the General Long-Term Debt
Account Group.

L
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL, PURPOSE FINANCIAL STATEMENTS

EMPLOYEE RETIREMENT SYSTEMS (CONTINUED)

B.

Law Enforcement Officers' Special Separation Allowance
{Continued)

The amount shown below as the 'pension benefit obliga-
tion" is a standardized measure of the present value of
pension benefits, adjusted for the effect of projected
salary increases and step-rate benefits estimated to be
payable in the future as a result of employee service
to date. The measure is intended to help users assess
the funding status of the System on a going-concern
basis, assess progress made in accumulating sufficient
assets to pay benefits when due and make comparisons
among employers. The measure is the actuarial present
value of credited projected benefits and is independent
of the funding method used to determine contributions
to the System.

The pension benefit obligation was computed as part of
an actuarial valuation performed as of December 31,
1990. Significant actuarial assumptions used in the
valuation include (a) an annual rate of return on the
investment of present and future assets of 7.5% com-
pounded annually, (b) projected annual salary increases
of 5.0% compounded annually, attributable to inflation,
and (c) additional projected annual salary increases of
6.7% to 10.5% attributable to merit or seniority.

At December 31, 1990, the unfunded pension benefit
obligation was $312,210 as follows:

Pension benefit obligation:

Retirees and beneficiaries currently
receiving benefits and terminated

employees not yet receiving benefits $170,463
Current employees:

Employer - financed - vested 2,847

Employer - financed - nonvested $138,900

Total pension benefit obligation $312,210
Net assets available for benefits

at cost, which approximates market $ 0
Unfunded pension benefit obligation $312,210
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

EMPLOYEE RETIREMENT SYSTEMS (CONTINUED)

Law Enforcement Officers' Special Separation Allowance

(Continued)

The contribution rate for normal cost is determined
using the credited projected unit credit cost actuarial
funding method. The System uses the level percent of
payroll method to amortize the unfunded liability over
a closed 30-year period.

The significant actuarial assumptions used to compute
the actuarially determined contribution requirement are
the same as those used to compute the pension benefit
obligation as described above.

The actuarially determined required contribution to the
System for the year ended June 30, 1991 was $40,445;
the amount funded by the City was $36,943 (2.08% of
covered payroll). The cumulative difference as of June
30, 1991 between actuarially determined contributions
and the amount funded by the City is included as a
liability in the General Long-Term Debt Account Group.
The City contributed 100% of the contributions to the
System.

Trend information gives an indication of the progress
made in accumulating sufficient assets to pay benefits
when due. Ten-year trend information is being devel-
oped in the City's Comprehensive Annual Financial
Report and is presented for as many years as the stan-
dardized measure of pension benefit obligation is
available (1989-1991). For the four years ended June
30, 1991, there were no assets available to fund the
pension benefit obligation. Unfunded pension benefit
obligation represented 20.26% of the annual payroll for
employees covered by the System for 1991. Showing
unfunded pension benefit obligation as a percentage of
annual covered payroll approximately adjusts for the
effects of inflation for analysis purposes. In addi-
tion, for the four years ended 1988, 1989, 1990 and
1991, the City's contributions to the System, all made
to fund benefits when due, were 1.07%, 1.30%, 1.80% and
2.08% respectively, of annual covered payroll.
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CITY OF KINSTON, NORTH CAROLINA -

NOTES TQ THE GENERAL PURPOSE FINANCTAL STATEMENTS i

11. EMPLOYEE RETIREMENT SYSTEMS (CONTINUED)

C. Supplemental Retirement Income Plan For Law Enforcement
Qfficers

All law enforcement officers employed by the City
participate in the Supplemental Retirement Income Plan, b
a defined contribution 401(K) pension plan. Participa-

tion begins at the date of employment. 1In a defined T
contribution plan, benefits depend solely on amounts

contributed to the Plan plus investment earnings. -
State statute requires that the City contribute each -
month an amount equal to 5% of each officer's salary, j
and all amounts contributed are vested immediately. Ko
Also, the law enforcement officers may make voluntary -
contributions to the Plan. L
il
The City's contributions were calculated using a cov-
ered payroll amount of $1,772,726. Total contributions B
for the year ended June 30, 1991, were $175,061 which Lf
consisted of $68,427 from the City and $106,634 from =

the law enforcement officers. The City's required
contributions and the officers' voluntary contributions
represented 3.86% and 6.0% of the covered payroll fee
amount, respectively.

D. Supplemental Retirement Income Plan L;

The City offers its employees optional participation in -

the Supplemental Retirement Income Plan of North Caro- ;
lina, a tax deferred investment program created in ko
accordance with Internal Revenue Code Section 401 (K).
The plan, available to all permanent employees not
engaged in law enforcement, permits them to defer a L
portion of their salary until future years. The emplo-

yees' contributions and investment earnings are 100% ol
vested immediately and are not tied to years of ser-
vice. However, the funds are not available to employ-
ees until termination, retirement, death or unforseea-
ble emergency. There is a loan provision allowing
participants to borrow from their account. b

The Department of the State Treasurer and the Board of -
Trustees contracts with a third party to administer the L
plan and to manage the investments of the participants.

The choice of the investment options is made by the o
participants.

The City does not make any contributions to this Plan.
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAIL PURPOSE FINANCIAIL STATEMENTS

RISK MANAGEMENT

The City's Internal Service Fund was established to account
for a limited risk, self-insurance program to provide
workers' compensation benefits to City employees. Premiums
are paid in to the Internal Service Fund by all other funds
and are available to pay claims and administrative costs of
the program. The interfund premiums are based upon the
claims experience of the insured funds. An excess coverage
insurance policy provides for individual claims in excess of
$250,000 and an aggregate in excess of $250,000. A total of
$ 82,769 in claims was incurred for benefits during fiscal
yvyear 1991.

COMMITMENTS

The City participates in the North Carolina Eastern Munici-
pal Power Agency (Agency). Under the contracts executed by
the City with the Agency, the Agency became the "all re-
gquirements' power supplier to the City. The City is obli-
gated to pay for this power at rates set by the Agency

and to set rates at a level such that sufficient electrical
revenues are generated to meet the obligations to the Agen-

cy.

The Agency furnishes power to the City by purchasing an
undivided interest in some of Carolina Power & Light Compa-
ny's (CP&L) generating capacity and by contracting with CP&L
to furnish all of the Agency's requirements.

Under the terms of the agreement with the Agency, the City
is obligated to pay a proportionate share of the Agency's
obligation to CP&L for the purchase of generating capacity
whether or not the generator produces power. This is com-
monly referred to as a "take or pay'" contract in the elec-
tric industry.

In the opinion of City management, the City will be able to
purchase power from the Agency, during the term of the
contract, at a price less than it would have been able to
purchase power from CP&L.
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CITY OF KINSTON, NORTH CAROLINA

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

COMMITMENTS (CONTINUED

As a result of a decision by the Federal Energy Regulatory
Commission (FERC), the City has been ordered to reimburse
the North Carolina Eastern Municipal Power Agency for previ-
ously incurred disposal costs of nuclear fuel. The City is
repaying the Agency over ten years. The interest rate,
adjusted annually, is based on the Agency's actual invest-
ment earnings rates. At June 30, 1991, the total amount due
to the Agency was $231,887, all of which is shown as a long-
term liability since the amount to be paid in the ensuing
year is considered to be immaterial.
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GENERAL FUND

The General Fund is used to account for resources
traditionally associated with government which are
not required legally or by sound financial management
to be accounted for in another fund.
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CITY OF KINSTON, NORTH CAROLINA
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE ~ ACTUAL AND BUDGET

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

{Continued)
Variance -
Favorable
Actual Budget (Unfavorable)
REVENUES:
Ad valorem taxes:
Taxes $ 4,174,331 $ 4,195,750 § (21,419)
Penalties and interest 27,585 22,000 5,585
Total ad valorem taxes 4,201,916 4,217,750 (15,834)
Sales and services:
Garbage collections 1,594,468 1,620,050 (25,582)
Rents, concessions and fees 245,737 219,650 26,087
Inspection fees 163,588 160,000 3,588
Cemetery fees 80,004 65,000 15,004
Cabile franchise 53,634 52,800 834
Lenoir County participation:
Fire protection 515 515
Recreation 246,646 246,000 646
Building inspection 69,865 77,650 (7,785)
Miscellaneous 264,680 255,350 9,330
Total sales and services 2,719,137 2,696,500 22,637
Other taxes and licenses
Local government sales taxes 1,458,558 1,453,200 5,358
Intangible taxes 229,016 253,250 (24,234)
Licenses and permits 54,956 59,900 (4,944)
Total other taxes and licenses 1,742,530 1,766,350 {23,820)
Unrestricted intergovernmental
revenues:.
Franchise tax 957,150 907,500 49,650
Payments in lieu of taxes 334,145 378,950 (44,805)
Beer and wine 114,548 107,650 6,898
ABC revenue 45,735 45,000 735
Tax refunds 70,200 (70,200)
Total unrestricted
intergovernmental revenues 1,451,578 1,509,300 (57,722)
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CITY OF KINSTON, NORTH CAROLINA

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE -- ACTUAL AND BUDGET

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

REVENUES (continued):
Restricted intergovernmental
revenues:
a Powell Bili allocations
» Community Development Block
Grant reserve funds
& North Carolina Health and
Sanitation
~—North Carolina Department of Economic
and Community Development
Main Street Financial Incentive
Fund — Council for the Arts
Main Street Financial Incentive
Fund — Paramount Theater
Vote 7 Emergency Shelter Grant
= North Carolina Department of Crime
Control and Public Safety
« Domestic Violence Program —
S.A.F.E. of Lenoir County

Total restricted
intergovernmental revenues

Other:
Investment income
Sales of surplus materials
and assets
Misceilaneous

Total other

TOTAL REVENUES

(Continued)

Variance -~
Favorable
Actual Budget (Unfavorable)
$ 659,134 659,150 (16)
29,970 18,000 11,970
6,141 6,500 (359)
80,000 80,000
20,000 (20,000)
10,112 10,150 (38)
27,641 31,650 (4,009)
812,998 825,450 (12,452)
187,066 170,000 17,066
64,937 57,600 7,337
69,499 62,250 7,249
321,502 289,850 31,652
11,249,661 11,305,200 (55,539)
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CITY OF KINSTON, NORTH CAROLINA

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE — ACTUAL AND BUDGET

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

EXPENDITURES:
General Government:
Governing body:
Personal services
Operating
Capital outiay

Total governing body

Executive:
Personal services
Operating
Capital outlay

Total executive

Finance:
Business office:
Personal services
Operating
Capital outlay

Field service:
Personal service
Operating
Capital outlay

Data processing
Personal services
Operating
Capital outlay

(Continued)

Actual

Variance —
Favorable
Budget {Untavorable)

$ 240,206
545,644
500

786,350

168,145
39,858

775,900 (10,450)

208,003

442,418
169,750

3,468
615,636

167,212
24,468

181,680

52,123
163,028
32,662

247,813
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CITY OF KINSTON, NORTH CAROLINA
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE — ACTUAL AND BUDGET

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

{Continued)
Variance —
Favorable
Actual Budget {Unfavorable)
EXPENDITURES (CONTINUED):
General Government (Continued):
Finance (Continued):
Purchasing:
Personal services $ 139,733 $
‘Operating 21,132
Capital outlay 2,106
162,971
Total finance 1,208,100 1,252,900 44,800
Personnel:
Personal services 141,334
Operating 88,731
Capital outlay 5,082
Total personnel 235,147 255,850 20,703
Public %acilities:
Municipal hall:
Operating 178,556
Capital outlay 11,726
Total public facilities 190,282 7 245,900 55,618
. ¢
Indirect costs reimbursement (1,370,000) (1 '%%S‘é)’
Total general goverment 1,257,882 1,376,300 118,418
Public Safety:
Police:
Personal services 2,543,549
Operating 400,426
Capital outlay 159,621
Total police 3,103,596 3,175,100 71,504
Fire:
Personal services 1,667,854
Operating 434,780
Capital outlay 54,016
Total fire 2,156,650 2,193,650 37,000
Total public safety 5,260,246 5,368,750 108,504
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CITY OF KINSTON, NORTH CAROLINA

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE — ACTUAL AND BUDGET

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

EXPENDITURES (CONTINUED):
Public works:
Administration:
Personal services
Operating
Capital outlay

Total administration

Fleet maintenance:
Personal services
Operating
Capital outlay

Total fleet maintenance
Streets:
Personal services
Operating
Capital outlay
Total streets
Environmental services:
Personal services
Operating
Capital outlay
Total environmental services
Buildings and grounds:
Personal services
Operating
Capital outlay
Total buildings and grounds

Total public works

o L

(Continued)

Actual

Budget

Variance -
Favorable
(Unfavorable)

111,278
37,283
1,284

149,845

329,512
52,555

21,723

403,790

487,993
747,276

59,888

1,295,157

1,002,977
618,513

116,359

1,737,849

96,224
97,657
14,040

207,921

3,794,562

4,039,100

244,538
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CITY OF KINSTON, NORTH CAROLINA

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE — ACTUAL AND BUDGET

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

EXPENDITURES (CONTINUED):

Parks and Recreation:
Administration:
Personal services
Operating
Capital outlay

Total administration

Programs:
Personal services
Operating
Capital outlay

Total programs

Parks:
Personal services
Operating
Capital outlay

Total parks

County:
Personal services
Operating
Capital outlay

Total county

Sponsored Activities:
Personal services
Operating
Capital outlay

Total sponsored activities

Municipal stadium:
Personal services
Operating
Capital outlay

Total municipal stadium

Total parks and recreation

/

(Continued)

Actgat

Budget

Variance —
Favorable
{Unfavorable)

$ 97,855
34,281

132,136

512,378
123,360
18,433

654,171

343,478
242,150

64,561

650,189

139,707
89,275

228,982

14,978
79,861
1,368

96,207
22,450
48,476
45,539

116,465

1,878,150

1,912,800

34,650
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CITY OF KINSTON, NORTH CAROLINA

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE — ACTUAL AND BUDGET

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

EXPENDITURES (Continued):
Planning and Community Development:
Planning:
Personal services
Operating
Capital outlay

Total planning

Housing/Code inspection:
Personal services
Operating
Capital outlay

Total housing/code
inspection

Community Development: <294
Personal services
Operating
Capital outlay

Total community development

Inspections: 4171~
Personal services
Operating
Capital outlay

Total inspections

Economic development -
Operating

Engineering:
Personal services
Operating
Capital outlay

Total engineering

N v Total planning and community

&){\ development

(Continued)

Variance —
Favorable
Actual Budget (Unfavorable)

$ 168,382
31,040
199,422
39,741
12,359
2,133
54,233
7,671
1,836
9,507
174,751
31,274
10,417
216,442

346,160 351,050 4,890

340,368 343,850 3,482

75,489 129,550 54,061

8,752 10,700 1,948

424,609 484,100 59,491

1,250,373 1,347,600 97,227
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CITY OF KINSTON, NORTH CAROLINA

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE — ACTUAL AND BUDGET

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

EXPENDITURES (Continued):
Debt service:
Principal
Interest

Total debt service
TOTAL EXPENDITURES
REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):
Operating transfers in
Operating transfers out
Appropriated fund balance

TOTAL OTHER FINANCING
SOURCES (USES)

EXCESS OF REVENUES AND OTHER
SOURCES OVER (UNDER) EXPENDITURES
AND OTHER USES

FUND BALANCE - July 1, 1990

FUND BALANCE ~ June 30, 1991

Y

%

Variance —
Favorable
Actual Budget {Unfavorable)
$ 65,000 65,000
11,052 11,100 48
76,052 76,100 48
13,517,265 14,120,650 603,385
(2,267 ,604) {2,815,450) 547,846
2,000,000 2,000,000
< 1 My (75,350) (75,350)
890,800 {890,800)
1,924,650 2,815,450 (890,800)
(342,954) (342,954)
3,318,994
$ 2976040
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SPECIAL, REVENUE FUNDS

Special Revenue Funds are used to account for specific
revenues that are legally restricted to expenditures for
particular purposes.

Community Development Harvey Street Fund - This fund is

used to account for the federal grant monies received from
the Housing and Urban Development Department for Community
Development Block Grants under the Small Cities program.

Community Development Thompson Street Fund - This fund is
used to account for the federal grant monies received from
the Housing and Urban Development Department for Community
Development Block Grants under the Small Cities program.

Community Development Tiffany Street Fund - This fund is
used to account for the federal grant monies received from
the Housing and Urban Development Department for Community
Development Block Grants under the Small Cities program.

UMTA Elderly/Handicapped Transportation Fund - This fund is
used to account for the federal grant monies received from
the Department of Transportation to provide transportation
facilities for the elderly and handicapped.

Community Development Rental Rehabilitation Fund - This fund
is used to account for the federal grant monies received
from the Housing and Urban Development Department for
Community Block Development Block Grants for residential
rehabilitation.
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CITY OF KINSTON, NORTH CAROLINA
GRANT PROJECT FUND — COMMUNITY DEVELOPMENT HARVEY STREET
SCHEDULE OF REVENUES AND EXPENDITURES — ACTUAL AND BUDGET

FROM GRANT INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 1991

REVENUES:
Restricted intergovernmental
revenues —
Federal Community
Development Grant Project
Other — rent and program income

TOTAL REVENUES

EXPENDITURES:
Administration
Disposition
Rehabilitation of private

properties
Relocation assistance
Capital outlay

TOTAL EXPENDITURES

REVENUES OVER (UNDER) EXPENDITURES
OTHER FINANCING SOURCES -

Operating transfers in

REVENUES AND OTHER SOURCES
OVER (UNDER) EXPENDITURES

Actual

Current Year

Total to Date

%

Project
Authorization

58

243,516 600,000 600,000
10,548 10,548 10,548
254,064 610,548 610,548
53,823 108,151 108,000
215,814 400,552 392,211
1,475 1,475
16,508 150,370 158,862
286,145 660,548 660,548
(32,081) (50,000) (50,000)
25,000 50,000 50,000
(7,081)
%
\0. ‘t;‘;‘\%‘:\y
Vi U



Tl

55

B T I

B

R il

>
CITY OF KINSTON, NORTH CAROLINA
GRANT PROJECT FUND — COMMUNITY DEVELOPMENT THOMPSON STREET
SCHEDULE OF REVENUES AND EXPENDITURES — ACTUAL AND BUDGET

FROM GRANT INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 1991

Actual Project
Current Year Total to Date Authorization
REVENUES:
Restricted intergovernmental
revenues —
Federal Community
Development Grant Project $ 66,297 % 596,150 $ 596,150
Other ~ rent and program income 19,932 54,671 54,671
TOTAL REVENUES 86,229 650,821 650,821
EXPENDITURES:
Administration 28,708 107,306 107,307
Disposition 4,250 4,250
Rehabilitation of private
properties 65,175 441,111 441,111
Relocation assistance ' 13,500 13,500
Capital outlay 352 124,654 124,653
TOTAL EXPENDITURES 94,235 690,821 690,821
REVENUES OVER {UNDER)
EXPENDITURES (8,006) (40,000) (40,000)
OTHER FINANCING SOURCES:
Operating Transfers In 40,000 40,000
REVENUES AND OTHER SOURCES
OVER (UNDER) EXPENDITURES $ (8,006) $ $
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CITY OF KINSTON, NORTH CAROLINA
GRANT PROJECT FUND - COMMUNITY DEVELOPMENT TIFFANY STREET
SCHEDULE OF REVENUES AND EXPENDITURES — ACTUAL AND BUDGET

FROM GRANT INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 1991

REVENUES:
Restricted intergovernmentat
revenues —
Federal Community
Development Grant Project
Other — rent and program income

TOTAL REVENUES

EXPENDITURES:
Administration
Rehabilitation of private

properties
Relocation assistance
Capital outlay

TOTAL EXPENDITURES

REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES):

Operating Transfers In
Operating Transfers Out

TOTAL OTHER SOURCES (USES)

REVENUES AND OTHER SOURCES
OVER (UNDER) EXPENDITURES
AND OTHER USES

Actual Project
Current Year Total to Date Authorization
3318 $ 600,000 600,000
22,239 22 239
3,318 622,239 622,239
8,846 61,829 63,779
(6,266) 510,110 510,011
1,034 1,034
2,155 74,852 88,415
4,735 647,825 663,239
(1,417) (25,586) (41,000)
41,000 41,000
{15,414)
25,586 41,000
(1.417) $
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CITY OF KINSTON, NORTH CAROLINA

GRANT PROJECT FUND — UMTA ELDERLY/HANDICAPPED TRANSPORTATION

SCHEDULE OF REVENUES AND EXPENDITURES — ACTUAL AND BUDGET

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

REVENUES:
Restricted intergovernmental
revenues -
Other — rent and program income

TOTAL REVENUES

EXPENDITURES:
Adminstration
Contract services

TOTAL EXPENDITURES

REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES
Operating Transfers in

TOTAL OTHER SOURCES

REVENUES AND OTHER SOURCES
OVER (UNDER) EXPENDITURES

Variance —
Favorable
Actual Budget (Unfavorabie)
$ $ 9,400 $ (9,400)
46,516 44,500 2,016
46,516 53,900 (7,384)
4,635
98,299
102,934 107,500 4 566
(56,418) (53,600) (2,818)
53,600 53,600
53,600 53,600
$ (2818) $ 0 $ (2,818)

\ﬁﬂ/ wa
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CITY OF KINSTON, NORTH CAROLINA

GRANT PROJECT FUND — COMMUNITY DEVELOPMENT RENTAL REHABILITATION

SCHEDULE OF REVENUES AND EXPENDITURES — ACTUAL AND BUDGET

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

REVENUES -
Restricted intergovernmental
revenues —
Federal Community Development
Grant Project

EXPENDITURES -
Rehabilitation of private
properties

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES:
Appropriated fund balance

REVENUES AND OTHER SOURCES
OVER (UNDER) EXPENDITURES

Variance —
Favorable
Actual Budget (Unfavorable)
160,993 $ 115,500 $ 45,493
169,030 124,500 (44,530)
(8,037) (9,000) 963
9,000
(8037) $ $ 963

Y
P
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ENTERPRISE FUNDS

Enterprise funds are used to account for operations that are
financed and operated in a manner similar to private business
enterprises - where the intent of the government's governing
body is that the costs of providing goods or services to the
general public on a continuing basis be financed or recovered
primarily through user charges; or where the government's
governing body has decided that periodic determination of net
income is appropriate for accountability purposes.

Electric Fund - This fund is wused to account for the
activities associated with the distribution and transmission
of electricity by the City to its users.

Water and Sewer Fund - This fund is used to account for the
activities associated with the production, distribution and
transmission of potable water and the activities associated
with operating and maintaining the City's sewer and surface
drainage systenms.

Parking Facilities Authority Fund - This fund is used to
account for the activities of the Parking Facilities Authority
Fund.
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CITY OF KINSTON, NORTH CAROLINA
ENTERPRISE FUNDS

COMBINING BALANCE SHEET

o

JUNE 30, 1951
Parking
Facilities
Electric Water and Authority Totals
Fund Sewer Fund Fund 1991
ASSETS
Current assets:
Cash and investments $ 5,454,399 $ 706,905 $ 10,345 $ 6,171,649
Due from other fund 97 97
Accounts receivable 72,897 128,344 201,241
Customer receivables, net 3,751,256 346,697 4,097,953
Interest receivable 24,932 3,381 28,313
inventories 944,031 229,425 1,173,456
Total current assets 10,247,612 1,414,752 10,345 11,672,709
Restricted cash and investments 2,280 115,117 117,397
Fixed assets: Y
Land 207,261 68,972 291,425 567,658
Buiidings 3,599,971 3,534,922 8,406 7,143,299
Distribution 8,886,647 18,697,006 27,583,653
Equipment 1,360,714 1,127,582 2,488,306
Accumulated depreciation (6,271,922} (7,217,935) (5,464) (13,495,321)
Contruction in progress 1,231,607 93,886 1,325,493
Total fixed assets, net 9,014,278 16,304,443 294,367 25,613,088
Total assets $ 19,264,170 $ 17,834,312 $ 304,712 $ 37,403,194
UABIUTIES AND FUND EQUITY
Current Liabilities:
Accounts payable and accrued
liabifities $ 2,463,635 $ 108,370 $ $ 2,572,005
Deferred revenues 2,350 2,350
Current portion of iong—term
debt 366,978 v 364,760 vV 731,738
Total current liabilities 2,830,613 475,480 3,306,093
Customer deposits 385,291 385,291
Due to North Carolina Eastern 4
Municipal Power Agency 231,887 \/ 231,887
Accrued compensated absences 69,252 Vv 37,638 / 106,890
Long—term debt 1,325,962 \/ 2,403,317 '/ 14,000 3,743,278
Total liabilities 4,843,005 2,916,435 14,000 7.773,440
Fund equity:
Contributed capital 2,987,498 2,987,498
Retained eamnings 14,421,165 11 ,930.379 290,712 26,642,256
Total fund equity 14,421,165 14,917,877 290,712 29,629,754
Total fiabilities and fund equity $ 19264170 $ 17834312 $ 304,712 $ 37,403,194
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CITY OF KINSTON, NORTH CAROLINA
ENTERPRISE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

Parking
Facilities
Electric Water and Authority Totals
Fund Sewer Fund Fund 1991
OPERATING REVENUES:
Charges for services $ 32,340,404 $ 2,916,211 $ $ 35,256,615
Other 234,516 135,192 369,708
TOTAL OPERATING REVENUES 32,574,920 3,051,403 35,626,323
OPERATING EXPENSES:
Electrical operations 27,574,908 27,574,908
Administration 1,046,866 944,509 . 1,991,375
Depreciation 391,879 632,275 210 1,024,364
Water and sewer operations 471,119 471,118
Wastewater plant operations 517,680 517,680
Water production 442,649 442,649
TOTAL OPERATING EXPENSES 29,013,653 3,008,232 210 32,022,095
g
OPERATING INCOME (LOSS) 3,561,267 43,171 (210) 3,604,228
NONOPERATING REVENUES (EXPENSES):
Interest earned on investments 476,172 74,370 550,542
1/2% local sales tax refund 303,112 303,112
interest on long—term debt (122,144) (203,091) (420) (325,655)
Other 27,663 899 28,562
TOTAL NONOPERATING REVENUES
(EXPENSES) 381,691 175,290 (420) 556,561
INCOME (LOSS) BEFORE OPERATING
TRANSFERS 3,942,958 218,461 (630) 4,160,789
OPERATING TRANSFERS:
Operating transfers in 3,000 3,000
Operating transfers out (2,000,000) (6,250) (2,006,250)
TOTAL OPERATING TRANSFERS (2,000,000) (6,250) 3,000 {2,003,250)
ST
QET INCOME 1,942,958 212,211 2,370 2,157,539
RETAINED EARNINGS ~ July 1, 1890 12,478,207 11,718,168 288,342 24,484,717
RETAINED EARNINGS — June 30, 1991 $ 14,421,165 $ 11,930,379 $ 290,712 $ 26,642,256
:« N
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CITY OF KINSTON, NORTH CAROLINA
ENTERPRISE FUNDS
e ) COMBINING STATEMENT OF CASH FLOWS

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

& Parking

Facilities

Blectric Waterand Authority
! Fund Sewer Fund Fund Totals

CASH FLOWS FROM OPERATING ACTIVITIES:
Operating income (loss) $ 3,561,267 $ 43,171 $ (210) $ 3,604,228
Adjustments to reconcile operating income
to net cash provided by (used for)

operating activities:
Other income 27,663 304,011 331,674
Depreciation 391,879 632,275 210 1,024,364
M Decrease in allowance for uncollectble accounts (453,141) {63,224) (516,365)

Change in assets and liabilities:

Decrease in due from other funds 15,199 15,199

k Decrease (increase) in customer receivables {180,475) 56,7% (123,743)
Decrease in accounts receivable 28,954 3,443 32,397

Decrease in interest receivable 1,714 570 2,284

Increase in customer deposits 17,958 17,958
| : Increase in inventories (212319) (14,959) (227,278)
(] (Decrease) increase in accounts payable 110,303 (68,504) 41,79
Decrease in deferred revenues (36,038) (36,038)

o Increase in accrued compensated absences 8.947 1,835 10,782

l . Net cash provided by operating

activities 3,317,949 859,312 4,177,261

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
I Net repayments under revoding loan
! armngement (51,231) (51,231)

Operating transfers in {(out) to other funds (2,000,000) (6,250) 3,000 {2,003,250)
: Net cash provided by (used for) noncapital
| financing activities (2,051,231) (6,250) 3,000 (2,054,481)
? CASH FLOWS FROM CAPITAL AND RELATED FINANCING 4 <e A ‘o
ACTIVITIES: Jsce peitere
- Acquisition and construction of capital assets F 6"0 o 11F & (1,376,322) (549,901) (1,926.223)
| Principal paid on general obligation bond ! - ¢
- maturities and equipment contracts (556,807) (362.375) (919,282)
interest paid on general obligation bonds .
( and equipment contracts (122,144) (203,091) (420) (325,655)
4 Capital contributed 36,038 36,038

Net cash used for capital and related
financing activities (2,055,373) (1,079,329) (420) (3,135,122)

CASH FLOWS FROM INVESTING ACTIVITIES:

' Interest and dividends on investments 476,172 74,370 550,542
i Net cash provided by investing activities 476,172 74,370 550,542

§ \ NET INCREASE (DECREASE) IN CASH AND CASH
‘ EQUIVALENTS (312,483) (151.897) 2,580 {461,800)
: CASH AND CASH EQUIVALENTS, July 1, 1980 5,769,162 973,919 7.765 6,750,846
CASH AND CASH EQUIVALENTS, June 30, 1991 $ 5,456,679 $ 822,022 $ 10,345 $ 6,289,046

i Supplemental Schedule of Noncash Capital Financing Activities:

A capital lease obliéation of $104,115 was incurred by the Electric Fund
when the City entered into a lease for new equipment.
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CITY OF KINSTON, NORTH CAROLINA
ELECTRIC FUND
SCHEDULE OF REVENUES, EXPENDITURES AND OTHER FINANCING SOURCES (USES),
ACTUAL AND BUDGET, "
NON-GAAP, MODIFIED ACCRUAL BASIS

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

Variance
Favorable
Actual Budget {(Unfavorable)
OPERATING REVENUES: N
Charges for services — f
electricity sales $ 32,161,616 $ 31,587,350 $ 574,266
Other 234,516 240,100 (5,584 =
TOTAL OPERATING REVENUES 32,396,132 31,827,450 568,682 -
i
NONOPERATING REVENUES: ,
Interest earned on investments 476,172 509,000 (32,828)
Other 27,663 107,650° (79,987)
e
TOTAL NONOPERATING REVENUES 503,835 616,650 {112,815
g
TOTAL REVENUES 32,899,967 32,444,100 455,867 |
EXPENDITURES: -
Administration: .
Personal services 117,702 -
Operating 233,862
Indirect costs 530,000 =
881,564 887,350 5788
F
Electrical operations: . :
Personal services 961,371. by
Operating 27,380,380 r
Capital outlay 1,375,793 8
29,717,544 30,322,250 \ 604,706 .
TOTAL EXPENDITURES 30,599,108 31,209,600 610,492 f
EXCESS OF REVENUES OVER EXPENDITURES: $ 2,300,859 $ 1,234,500 $ 1,066,359 -
OTHER FINANCING SOURCES (USES): ko
Operating transfers out (2,000,000) (2,000,000)
Appropriated fund balance 765,500 (765,500) g
TOTAL OTHER FINANCING \
SOQURCES (USES) ~ (2,000,000) (1,234,500) (765,500
EXCESS OF REVENUES AND OTHER SOURCES :
OVER EXPENDITURES AND OTHER USES $ 300,859 $ $ 300,859
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CITY OF KINSTON, NORTH CAROLINA
ELECTRIC FUND
RECONCILIATION OF MODIFIED ACCRUAL BASIS TO FULL ACCRUAL BASIS

\‘ FOR THE FISCAL YEAR ENDED JUNE 30, 1991

EXCESS OF REVENUES AND OTHER SOURCES OVER

EXPENDITURES AND OTHER USES $ 300,859
- ADJUSTMENTS TO FULL ACCRUAL BASIS:
Budgetary appropriations 7y s« s £ eue 2,000,000
’ Capital outiay ~ ( Tevet. ﬂ% FA. 5°"“’5"£") 1,375,793
2 Increase in debt { mece Leare- , ) 104,115
¥ Payment of debt principal (PeymanAs prome 0 Mot e b T fetieprom Delot 0/5'6)M 556,907 (/31,207 +/zpvc)
o Depreciation fcc ¥ (391,879)
T nertonl-Bocrease-in accrued unbilled electricity sales & .s, q:/w 178,788
, 0 Bad debt expense Acct ¥ : (182,349)
ﬁ Decrease in interest accrual 7.5, Litumnge ge/e1 724
i INCOME BEFORE OPERATING TRANSFERS $ 3,942,958
1
i
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!
&
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CITY OF KINSTON, NORTH CAROLINA
WATER AND SEWER FUND
SCHEDULE OF REVENUES, EXPENDITURES AND OTHER FINANCING SOURCES (USES),
ACTUAL AND BUDGET,
NON-GAAP, MODIFIED ACCRUAL BASIS

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

(Continued)
Variance
Favorable
Actual Budget (Unfavorable)
OPERATING REVENUES:
Charges for services:
Water sales $ 1,599,064 $ 1,577,650 $ 21,414
Sewer charges 1,301,901 1,312,350 (10,449)
Other 135,192 137,450 (2,258)
TOTAL OPERATING REVENUES 3,036,157 3,027,450 8,707
NONOPERATING REVENUES:
Interest earned on investments 74,370 68,000 6,370
1/2% local sales tax refund 303,112 305,900 (2,788)
Restricted intergovernmental
revenue 36,038 36,000 38
Other 899 40,900 (40,001)
TOTAL NONOPERATING REVENUES 414,419 450,800 (36,381)
TOTAL REVENUES 3,450,576 3,478,250 (27,674)
EXPENDITURES:
Water and Sewer Administration:
Personal services 62,358
Operating 42,151
Capital outlay
Indirect costs 840,000
944,509 951,050 6,541
Water Production:
Personal services 108,246
Operating 371,236
Capital outlay 20,831
500,313 557,850 57,537
\ o
ij\‘"
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CITY OF KINSTON, NORTH CAROLINA

WATER AND SEWER FUND

SCHEDULE OF REVENUES, EXPENDITURES AND OTHER FINANCING SOURCES (USES),

ACTUAL AND BUDGET,

NON-GAAP, MODIFIED ACCRUAL BASIS

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

EXPENDITURES (CONTINUED):

Water and sewer operations:
Personal services
Operating
Capital outlay

Wastewater plant operations:
Personal services
Operating
Capital outlay

TOTAL EXPENDITURES

REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCES SOURCES (USES):

Transfers out
Appropriated fund balance

- TOTAL OTHER FINANCING SOURCES (USES)

REVENUES AND OTHER SOURCES

OVER (UNDER) EXPENDITURES
AND OTHER USES

72

Variance
Favorable
Actual Budget (Unfavorable)
362,394 $
685,718
497,738
1,545,850 1,553,600 7,750
199,525
318,155
31,332
549,012 591,500 42,488
3,539,684 3,654,000 114,316
(89,108) (175,750) 86,642
(6,250) (6,250)
182,000 (182,000)
(6,250) 175,750 (182,000)
(95,358) $ (95,358)
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CITY OF KINSTON, NORTH CAROLINA
WATER AND SEWER FUND
RECONCILIATION OF MODIFIED ACCRUAL BASIS TO FULL ACCRUAL BASIS

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

EXCESS OF REVENUES AND OTHER SOURCES

OVER (UNDER) EXPENDITURES AND OTHER USES $ (95,358)
ADJUSTMENTS TO FULL ACCRUAL BZAS,S
Budgetary appropriations , 77 4990 o o ) 6,250
Capital outlay ( 7otk Rddutinis F A Sehele L) 549,901
Payment of debt principal (See he wto Elec Fond) 362,375
Depreciation Acef * (632,275)
Increase in accrued unbilled water sales 5.5. dw«?}» Go/q 1 2,710
Increase in accrued unbllled sewer sales n . 12,536
Bad debt expense Acc ¥ 45434
DECR  \nerease-in interest accrual 3.S. ch Pe)? 1 2,926

Restricted intergovernmental revenues j <, W Hects & q,g/@r

transferred to contributed capital (36,038)

INCOME BEFORE OPERATING TRANSFERS $ 218,461




CITY OF KINSTON, NORTH CAROLINA
PARKING FACILITIES AUTHORITY FUND
SCHEDULE OF REVENUES, EXPENDITURES OTHER FINANCING SOURCES (USES),
ACTUAL AND BUDGET,
NON-GAAP, MODIFIED ACCRUAL BASIS

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

Variance —
Favorable
Actual Budget {Unfavorable)
EXPENDITURES — Administration $ 420 $ 3,450 $ 3,030
OTHER FINANCING SOURCES
Operating Transfer in 3,000 3,000
Appropriated fund balance 450 {450)
TOTAL OTHER FINANCING SOURCES 3,000 3,450 (450)
EXCESS OF REVENUES AND OTHER SOURCES
OVER (UNDER) EXPENDITURES AND OTHER USES  § 2,580 $ $ 2,580
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CITY OF KINSTON, NORTH CAROLINA
PARKING FACILITIES AUTHORITY FUND
RECONCILIATION OF MODIFIED ACCRUAL BASIS TO FULL ACCRUAL BASIS

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

EXCESS OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER SOURCES $ 2,580
ADJUSTMENTS TO FULL ACCRUAL BASIS:
Budgetary appropriations (3,000)
Depreciation (210)
LOSS BEFORE OPERATING TRANSFERS $ 630
,\ I3
AL
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INTERNAL SERVICE ¥FUND

Internal service funds are used to account for the financing
of goods or services provided by one department or agency to
other departments or agencies of the City on a cost
reimbursement basis.

Internal Service Fund - This fund is used to finance and
account for the City's workers' compensation insurance
program.
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CITY OF KINSTON, NORTH CAROLINA

INTERNAL SERVICE FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

OPERATING REVENUES:
Contributions from various funds

Operating expenses:
Administration
Depreciation

Claims reimbursement

TOTAL OPERATING EXPENSES

OPERATING INCOME

NONOPERATING REVENUES ~ OTHER

NET INCOME

RETAINED EARNINGS - July 1, 1990

RETAINED EARNINGS -~ June 30, 1991

79

Actual

$ 199,400

91,505
3,148

82,769

177,422

21,978 —

3,513

25,491

48,577

$ 74,068

—
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CITY OF KINSTON, NORTH CAROLINA

INTERNAL SERVICE FUND

SCHEDULE OF REVENUES AND EXPENDITURES

NON-GAAP, MODIFIED ACCRUAL BASIS, ACTUAL AND BUDGET

OPERATING REVENUES -
Contributions from
various funds

NONOPERATING REVENUES -
Other

TOTAL REVENUES

EXPENDITURES:
Administration:
Personal service
Operating
Capital outlay

Claim Reimbursements —

Operating

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER EXPENDITURES

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

" Variance
Favorable
Actual Budget { Unfavorable)
$ 199,400 $ 199,400 $
3,513 3,050 463
202,913 202,450 463
37,853
53,652
4,790
896,295 99,450 3,155
82,769 103,000 20,231
179,064 202,450 23,386
$ 23843 § $ (23,849)
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CITY OF KINSTON, NORTH CAROLINA
INTERNAL SERVICE FUND
RECONCILIATION OF MODIFIED ACCRUAL BASIS TO FULL ACCRUAL BASIS

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

EXCESS OF REVENUES OVER EXPENDITURES $ 23,849

ADJUSTMENTS TO FULL ACCRUAL BASIS:

Capital outlay 4,790
Depreciation (3,148)
INCOME BEFORE OPERATING TRANSFERS $ 25,491

rb’*;) K
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GENERAL FIXED ASSETS ACCOUNT GROUP

The General Fixed Assets Account Group is used to account for
the cost of fixed assets of the City that are used in the
performance of general government functions and that are not
accounted for in the Enterprise or Internal Service Funds of
the City.
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CITY OF KINSTON, NORTH CAROLINA

. SCHEDULE OF GENERAL FIXED ASSETS

BY SOURCE
oy . JUNE 30, 1991
GENERAL FIXED ASSETS:

5 Land | $ 2,744,142
"‘E Buildings : : 3,468,255
Equipment and vehicles 6,780,249
% TOTAL GENERAL FIXED ASSETS $ 12,992,646

’ INVESTMENT IN GENERAL FIXED ASSETS BY SOURCE:
| General fund ; $ 12,643,040
o Special revenue funds 349,606
m TOTAL INVESTMENT IN GENERAL FIXED ASSETS . $12,992 646
L
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GENERAL TLONG-TERM DEBT ACCOUNT GROUP

The General Long-term Debt Account Group is used to account
for the City's unmatured long-term indebtedness that is not
accounted for as a specific fund liability of the Enterprise
or Internal Service funds of the City.
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CITY OF KINSTON, NORTH CAROLINA

SCHEDULE OF CHANGES IN GENERAL LONG-TERM DEBT

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

i

General General
Long—Term Debt Long—Term Debt “
July 1, 1990 Additions Retirements June 30, 1991
BY TYPE OF DEBT:
Bonds payable (<o) oF Mot u,,wss 165,000 $ $ 65,000 § 100,000
Accrued compensated ‘
absences (¢ ¥her Deb %) 470,782 71,058 541,840
Police separation
allowance g p HarlDelb T 56,807 3,502 60,309 .,
Notes payable >c}; £ Pntor ! ‘/I es ) 45,104 22,552 22,552
Capitalized Iease@ i ebt ) "
obligations 968,986 414,676 554,310
=
$ 1,706,679 $ 74,560 $ 502,228 3 1,279,011 |
Lyt
@
BY PURPOSE:
General governmem jn )
Equipment (‘/0 A -P“[Z 6413 $ 143,352 $ $ 60,679 $ 82,673
Public safety -~ — 7 w
Equipment ( 545419 o+ bo 1—/'),7) 239,155 101,131 138,024
Public works: / -
Facility 40,000 40,000 or
Street improvement 125,000 / 25,000 100,000 ¢,
Storm sewer )
Equipment (&, Y1, X + /mq/9 573,182 242,722 330,460 .,
Development: ‘
Land and buildings 45,104 y 22552 22,552".
Equipment 9,077 9,077 0
Recreation: #r
Ay Equipment 4,220 v 1,067 3,153
~ Land ki
W Accrued compensated
G absences — all e s
departments 470,782 71,058 541,840
Police separation v Ve
allowance 56,807 3,502 60,309
i
$ 1,706,679 $ 74,560 3 502,228 $ 1,279,011,
L
£
o/
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OTHER FINANCIAI, INFORMATION

Other financial information includes

analysis of particular aspects
position or results of oeprations.
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CITY OF KINSTON, NORTH CAROLINA

SCHEDULE OF AD VALOREM TAXES RECEIVABLE

JUNE 30, 1991

92

Uncollected Current Collections, Uncoliected
Balance Year Credits and Balance
Fiscal Year July 1, 1990 Gross Levy Adjustments June 30, 1991
1990-1991 $ $ 4,205,266 $ 4,065,918 $ 139,348
1989—-1990 85,638 31,665 53,973
1988—-1989 38,271 10,273 27,998
1987-1988 21,176 2,865 18,311
1986—1987 15,334 1,274 14,060
1985—1986 10,218 733 9,485
1984-—-1985 8,481 366 8,115
1983-1984 5,032 91 4,941
1982-1983 3,888 132 3,756
1981-1982 3,432 102 3,330
1980 and
prior , 6,400 6,400 0
3 197,870 $ 4,205,266 3 4,119,819 3 283,317
RECONCILIATION WITH REVENUES:
Ad valorem taxes — General Fund $ 4,099,804
Add credits and adjustments 20,015
3 4,119,819
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CITY OF KINSTON, NORTH CAROLINA

ANALYSIS OF CURRENT TAX LEVY

FOR THE FISCAL YEAR ENDED JUNE 30, 1991

TAX LEVY:
City—wide
Municipal service district

Total for year

LESS UNCOLLECTED TAX AT JUNE 30, 1991

CURRENT YEAR TAXES COLLECTED

PERCENT CURRENT YEAR COLLECTED

Total Tax Rate
Property Per $100 Amount of
Valuation Valuation Tax Levy
$ 681,097,705 $ 0.61 4,154,696
18,720,630 0.27 50,570
$ 699,827,335 4,205,266
139,348
4,065,918
96.7%




CITY OF KINSTON, NORTH CAROLINA
LAW ENFORCEMENT OFFICERS’ SPECIAL SEPARATION ALLOWANCE
REQUIRED SUPPLEMENTARY INFORMATION -

ANALYSIS OF FUNDING PROGRESS

Unfunded
Pension
Benefit
Obiligation
Net Assets Unfunded asa
Available Pension Pension Annual Percentage
Fiscal for Benefit Percentage Benefit Covered of Covered
Year Benefits Obligation* Funded Obligation Payroll Payroll
1989 $ - 3 451,644 $ - % $ 451,644 $ 1,384,350 32.6%
1990 - 284,087 - % 284,087 1,331,757 21.3%
1991 - 312,210 - % 312,210 1,541,377 20.3%

Note: Information presented as of December 31 actuarial valuation date.
Note: The abave schedule includes as many years as the pension benefit obligation is available.

“

94



LS.

LW W

o
]

Fiscal
Year

1987
1988
1989
1990
1991

Fiscal
Year

1987
1988
1989
1990
1991

CITY OF KINSTON, NORTH CAROLINA
LAW ENFORCEMENT OFFICERS' SPECIAL SEPARATION ALLOWANCE
REQUIRED SUPPLEMENTARY INFORMATION

REVENUES BY SOURCE AND EXPENDITURES BY TYPE

Revenues by Source

Employee Employer Investment

Contributions Contributions Income Total
$ $ 5,047 $ 5,047
v 15,350 15,350
18,430 18,430
29,887 29,887
36,943 36,943

Expenditures by Type
Administrative

Benefits Expenses Refunds Total
$ 5,047 $ $ 5,047
15,350 15,350
18,430 18,430
29,887 29,887
36,943 36,943

Note: The Law Enforcement Officers’ Special Separation Allowance was established in 1987.
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CITY OF KINSTON, NORTH CAROLINA
ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

LAST TEN FISCAL YEARS

Percentage of

Fiscal Total Estimated Assessed Value
Year Assessed Value Actual Value Growth
1982 421,000,651 1) 77.8%
1983 471,703,823 (1) 12.0%
1984 479,865,958 (1) 1.7%
1985 510,141,619 (1) 6.3%
1986 532,652,436 @ ) 4.4%
1987 539,896,267 2 1) 1.4%
1988 592,392,161 2 9.7%
1989 542,622,725 @ o) -8.4%
1990 666,678,591 2 ) 22.9%
1991 699,827,335 @ 1) 5.0%

Source: City of Kinston Finance Department
Lenoir County Tax Collector
Notes: (1) Estimated Values are 100% of the Sound Cost
Value Replacement
(2) Includes Municipal Service District
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e CITY OF KINSTON, NORTH CAROLINA

PROPERTY TAX RATES

DIRECT AND OVERLAPPING GOVERNMENTS
(PER $100 OF ASSESSED VALUE)
é; LAST TEN FISCAL YEARS
J
e Fiscal Municipal Total
i Year Service Total Total School
Ended City District City County District
J _June 30 Mileage Mileage Millage Millage Millage
' 1982 $ 0.47 $ (1) $ 0.47 $ 0.52 $6.50
| \ 1983 0.47 (1) 0.47 0.52 6.50
1984 0.53 (1 0.53 0.54 6.50
¥ 1985 0.55 0.30 0.55 0.58 6.50
Hé 1986 0.58 0.30 0.58 0.62 6.50
e 1987 0.58 0.30 0.58 0.62 6.50
i 1988 0.61 0.29 0.61 0.62 6.50
e 1989 0.61 0.27 0.61 0.72 6.50
g; 19390 0.61 0.27 0.61 0.72 6.50
1991 0.61 0.27 0.61 0.77 5.25

Source: City of Kinston Finance Department
Lenoir County Tax Office
Note: (1) 1985 was Initial Year of Municipal Service District Levy
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CITY OF KINSTON, NORTH CAROLINA
PROPERTY TAX RATES AND LEVIES -
DIRECT AND OVERLAPPING GOVERNMENTS

LAST TEN FISCAL YEARS ¢

Fiscal
Year Tax Rates - Tax Levies
Ended :

June 30 City County Total City County Total
1982 $ 047 $ 052 $ 0.99 $ 1,978,703 $ 6,686,106 $ 864,809
1983 0.53 0.52 1.05 2,217,008 6,903,214 9,120,222
1984 0.53 0.54 1.07 2,543,290 7,032,289 9,575,579
1985 0.55 0.58 1.13 2,703,751 7,572,258 10,276,009
1986 0.58 0.62 1.20 2,872,421 i 8,394,045 11,266,466
1987 0.58 0.62 1.20 3,071,452 8,963,568 12,035,020
1988 0.61 0.62 1.23 3,379,868 9,201,457 12,581,325
1989 0.61 0.72 1.33 3,260,872 8,467,230 11,728,102
1990 0.61 0.72 1.33 4,003,070 11,465,664 15,468,734
1991 0.61 0.77 1.38 4,205,266 13,167,382 17,372,648
199 % 0. ) 0.7 )28

Source: Lenoir County Tax Office
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| CITY OF KINSTON, NORTH CAROLINA
o PRINCIPAL TAXPAYERS

JUNE 30, 1991

3 Percentage
o Assessed of Total
g Name of Taxpayer Nature of Property Value Assessed Value
o Vernon Investment Associates Retail $ 15,227,942 2.2%
j Carolina Telephone Utility 12,928,055 1.9%
‘7 Smithfield Packing Manufacturer 6,231,971 0.9%
i Barnet Southern Manufacturer 4,611,016 0.7%
Austin Carolina Tobacco Processor 3,795,032 0.6%
| Northwest Financial, Inc. Leasing 3,656,443 0.5%
} Perry, Warren & Agent for Plaza Retail 3,630,832 0.5%
Will- O~ Wisp Associates, Inc. Rental 3,461,634 : 0.5%
! Capital Hotels Hotel 3,432,544 0.5%
North Carolina Natural Gas Utility . 3,190,863 0.5%

TOTAL ASSESSED VALUATION OF

TOP 10 TAXPAYERS 60,166,332 8.8%
i BALANCE OF ASSESSED VALUATION 620,931,373 91.2%
TOTAL ASSESSED VALUATION $ 681,097,705 100.0%

I

b
Cio .

i

PR

Source: Lenoir County Tax Office
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Total Assessed Value

Debt limitation — 8% of total
assessed value

Debt applicable to limitation:
General bonded debt

Obligation under notes payable
Obligation under capital leases

Gross Debt

Less — Statutory Deductions:
Bonds issued and outstanding
for water purposes

Bonds issued and outstanding
for electric purposes

Bonds issued and outstanding
for parking purposes

Total statutory deductions

Total debt applicable
to limitation

Legal debt margin

7i
ﬂ.

CITY OF KINSTON, NORTH CAROLINA
COMPUTATION OF LEGAL DEBT MARGIN

JUNE 30, 1991

AR

$ 681,097,705
$ 54,487,816

$ 1,434,000
377,718
3,340,160

5,151,879

$ 945,000
375,000
14,000

1,334,000

L 3,817,879

$ 50,669,937
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CITY OF KINSTON, NORTH CAROLINA
RATIO OF ANNUAL GENERAL DEBT SERVICE EXPENDITURES FOR GENERAL OBLIGATION
BONDED DEBT TO TOTAL GENERAL GOVERNMENTAL EXPENDITURES

LAST TEN FISCAL YEARS

Fiscal

Year Total General Ratio of Debt
Ended Governmental Service to General

June 30 Principal interest Total (1) Expenditures (2) Expenditures (%)

1982 $ 470,000 $ 291,998 $ 761,998 $ 9,495,205 8.03%

1983 780,000 274,416 1,054,416 10,288,221 10.25

1984 480,000 250,622 730,622 10,451,132 6.99

1985 485,000 228,960 713,960 11,346,603 6.29

1986 485,000 205,645 690,645 11,049,747 6.25

1987 475,000 183,188 658,188 12,641,594 5.21

1988 465,000 160,453 625,453 12,943,646 483

1989 450,000 137,278 587,278 12,756,502 4.60

1990 450,000 114,203 564,203 13,371,882 4.22

1991 415,000 90,328 505,328 14,174,344 3.56

195+ 315 080 b2, ke 427, ol S 5 hCa 2.0/

'401C,7 e
Notes: (1) Includes debt service for general obligation bonds for

Enterprise Fund and General Long Term Debt Account Group.
(2) includes General and Special Revenue Funds.
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COMPUTATION OF DIRECT AND OVERLAPPING DEBT

Name of
Governmental Unit

Direct Debt — City of Kinston
Lenoir County Debt

Total Overiapping Debt

(1) Include general obligation bonds for Enterprise Fund and General
Long Term Debt Account Group.

JUNE 30, 1991

CITY OF KINSTON, NORTH CAROLINA

Percentage City of
Applicable Kinston's
Debt To City of Share of
Qutstanding (1) Kinston (2) Debt (3)
$ 1,434,000 100.00% $ 1,434,000
15,745,000 40.52% 6,379,919
$ 17,179,000 3 7,813,919

(2) Determined by ratio of assessed valuation of property
subject to taxation in Lenoir County ($1,727,103,555)

City of Kinston ($699,827,335).

(3) Amount in debt outstanding column multiplied by percentage applicable.

g ?
H
T
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CITY OF KINSTON, NORTH CAROLINA
PROPERTY VALUE AND BANK DEPOSITS

— LAST TEN FISCAL YEARS

Lo Fiscal Year

= Ended June 30 Propenty Value (1) Bank Deposits (2)
'”"\

‘ ’17982 $ 421,000,651 $ 306,292,000
‘ 1983 471,703,823 348,845,000
:%i 1984 479,865,958 389,237,000
W 7“ 1985 510,141,619 489,057,000
gl 1986 532,652,436 (3) 393,509,000
B 1987 539,896,267 (3) 402,995,000
H 1988 592,392,161 (3) 421,264,000
g 1989 542,622,725 (3) 452,533,000
Il 1990 666,678,591 (3) 510,124,000
= 1991 699,827,335 (3) 520,608,000

1?29 2— 705 F5€ 263 (3)

Source: (1) Lenoir County Tax Office
(2) Banks Deposits Provided by First Citizens Bank
and Trust Marketing Department
1 (3) Includes Municipal Service District

R 1 e |
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CITY OF KINSTON, NORTH CAROLINA

MISCELLANEOUS STATISTICS

/1 Population:

Date of Incorporation:

_~ Form of Government:
Area:
Miles of Paved Streets:
Number of Street Lights:
Employees:

1 Fire Protection:

— Number of Stations:

Number of Firemen and Officers:

Police Protection:
Number of Stations:

Number of Policemen and Officers:

Electric Department:
Number of Consumers:
Average Daily Usage:
Miles of Distribution Lines:

Water Department:
Number of Consumers:
Average Daily Consumption:
Miles of Water Mains:

Sewers:
Average Daily Flow:
Miles of Sewer lines:

Culture & Recreation:
Number of Parks:
Park Acreage:

Golf Courses:
Swimming Pools:
Tennis Courts:
Museum:

Other Recreational Facilities:
Grainger Stadium
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